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Three years have passed since the first edition of the “Sustainability Report” of APOT, the Association
of Fruit and Vegetable Producers of Trentino, and many things have changed.

The roadmap announced in 2016 has continued consistently and with the usual commitment, so there
has been no lack of results. A number of objectives have been achieved, one of which is the increase in
the area under organic cultivation to exactly 1,000 hectares as had been announced three years ago.

In the meantime, the market has changed, with the apple sector squeezed between a European
production potential that has grown significantly and the prospect of new competitor countries

just beyond the borders of the European Union entering the market, while modern distribution is
increasingly oriented towards promoting the efforts of organised producers with the clear aim of
improving environmental and social performance.

The political context is mire markedly green, and it is no coincidence that the European Union's new
objectives are summarised in a package called the “Green Deal”. The “Farm to Fork™ strategy, the
“agricultural” component of the Green Deal, outlines a policy framework to drive the next round of
the Common Agricultural Policy (CAP) which aims to promote and support producers who are most
committed to these objectives.

Fruit growers play a central role in this process. APOT and its member consortia can stimulate, provide
guidelines, control and when necessary sanction, but they are not a substitute to the diligence of
individual producers. With a fully shared approach, in the last three years APOT has taken a decisive
step towards organisation and becoming the “commercial” tool for the two member consortia, Melinda
and Trentina.

This step, which is in some ways a quantum shift, is already yielding economic results, and is also
proving to be a valuable tool for improving its ability to push in the direction of the objectives set

by EU legislators and resulting national and provincial policies. Aspects related to quality, health and
increasingly environmentally sound practices have been centralised in APOT, as has the setting up and
management of 'Research and Development' programmes and projects.

Today, discussions on 'carbon footprints' and renewable resources, energy efficiency and climate
change, as well as workers' rights and social welfare, are no longer a novelty for Trentino’s producers.
The proposals and projects that have been developed over a long period of time can now be seen in
the sector's ability to look ahead, innovate and accept challenges with openness. The connective tissue
in Trentino is certainly of great help. It’s not just the public institutions, as other pillars for the growth
of the system have included cooperation with the E. Mach (FEM) Foundation, a leading light for
research, training and consultancy in agriculture, as well as collaboration with many other trade unions
and cooperatives.

All this reinforces the ability of these consortia to stand out in a rapidly growing competitive market, by
offering a concrete and documented ability to supply products that meet the increasingly refined criteria
demanded by customers, consumers and citizens as users of the territory and the goods connected with
it.

It is our duty as farmers, but perhaps even more so as citizens, to help shape a future that is more
peaceful and responsible towards food, the environment and the land - while maintaining balanced
income objectives.

Ennio Magnani, President of APOT



(GRI 102-14)

In the process of building a full and complete sustainability, APOT and the P.O. Melinda and La
Trentina pursue the best possible balance between economic, environmental and social aspects,

with a vision within the system and for the direct or indirect effects outside of it. In the short term,
performance in terms of the environment and food safety is addressed, with important implications
for relations with local communities. In the medium and long term, the impact of the choices made
on company margins will also have to be carefully assessed in order to ensure an appropriate level of
profitability.

The parameters considered range from the carbon impact of the production guidelines, to the supply
of energy from renewable sources, to trends in the use of simple fertility inputs, mainly agrochemicals
and fertilisers. Particular attention is paid to measuring, preserving and - where necessary - improving
the biodiversity of the system in its main plant and animal components, through the preservation

and enhancement of biocenosis of particular value. A strategic emphasis is placed on knowledge and
monitoring of soil biodiversity, which is the subject of a specific certification process. In this context,
the choice of bio-indicators of particular and recognised effectiveness, such as pollinating insects or
bats, to which specific preservation activities should be devoted, will be areas of specific commitment.
The fruit-growing system belonging to APOT closely observes and follows the social implications of
the fruit-growing sector, which are reflected in three directions: first of all, the vitality of the associated
farms, then the long-term employment that derives mainly from the work requirements in the factories
and, finally, the seasonal employment for field work, which implies quality in company accommodation
for workers and is assessed with the specific GRASP protocol. Safety at work is an integral part of
APOT's policies and is addressed in annual professional training courses.

In tune with the associated P.O.'s and the direct territorial interlocutors, APOT intends to express a
creative and strong commitment to structure a network of relations between different local economic
subjects, with a broad vision and holistic approach, inclusive of agricultural and non-agricultural
territorial values. Enhancing their respective potential is a modern and topical objective, especially

for Trentino fruit growing, which is located in valleys with a wealth of different features profound
economic, social and often historical-cultural roots.

The scope of activities that justify APOT’s growing commitment in the area of “sustainability” stems,
on the one hand, from the lifestyles changes of citizens and consumers and, on the other, by the
European political framework and the strong focus on sustainability and the environment. The 17
strategic objectives established by the United Nations for the protection of the planet, as well as the
EU strategies summarised in the Green Deal, have therefore become unavoidable guidelines towards
which the attention and resources of APOT, its associated consortia and each individual fruit grower
can be channelled.

In this context, the APOT production system can only accelerate its evolution towards sustainability
objectives, by responsibly focusing on the economics of businesses, with the awareness that only
healthy companies rooted in the territory can provide direct and indirect economic, environmental and
social benefits to the local system.
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Since it was founded in 1993, APOT has played a pivotal role in gradually steering the production
system towards pest management techniques that are increasingly attentive to food safety and the
environment, moving from “self-discipline” protocols, typical of “integrated defence”, to “integrated
production”, and now to the inclusion of social and environmental components in its working
methods, which is essential to demonstrate professional maturity and a forward-looking vision of

its own future. Investment programmes in research and innovation are progressively growing, as are
communication campaigns, internally towards members and - externally - towards a wide and complex
audience of citizens. There have never been any setbacks in this process; if anything, there have been
strategic adjustments and a refinement of methods which, in keeping with the entrepreneurial vision,
have accompanied APOT towards a dimension that is more open to “environmental” challenges, more
open to dialogue and discussion as tools for growth and innovation. The Trentino Sustainable Fruit-
Growing Project, which started in 2016, and into which operational and communication activities

have merged, is a crucial step in the process and represents the linchpin for the variables of “future
sustainability”.

While the first “Sustainability Report” of 2016 allowed APOT to get to know itself better, measure
various parameters of its sustainable performance and set some objectives for the immediate future,
the second Sustainability Report is a valuable point of assessment of the path that has been taken,

the solidity of the system and the opportunities for repositioning in the near future. While some
indicators, such as water use or PPP residue control programmes, remain broadly stable, either because
the process of change is slow, as in the case of water, or because there is little scope for improvement,
as in the case of residues, in other cases the improvement objectives set out in the first report have
been met or exceeded. These include the project to expand the area under organic cultivation - which
has increased from 126 to 475 ha in the APOT system - and the use of scab-resistant varieties,
preferentially targeted near sensitive areas which, with a similar trend, have increased from 48 to 154 ha,
thereby fully meeting the objectives established in 2016. There has been a significant reduction in the
use of agropharmaceuticals, from 52 kg/ha in 2012, to 45 kg/ha in 2016 and 36 kg/ha in 2019, thanks



10

in particular by the elimination of some insecticides. The 2019 edition of the report also introduces a
parameter for assessing the “risk” associated with the panel of crop protection products used, which

in this case shows an important and corresponding reduction in the risk profile of the mix of crop
protection products used in the 2019 defence campaign compared to 2016. This procedure will have

to be defined and implemented even better in order to evaluate a path towards new sustainability
objectives in plant protection, in both quantitative and qualitative terms. Finally, among the many
aspects analysed, it is worth mentioning the certification of the biodiversity of Trentino fruit-growing
soils, which on average is at a more than satisfactory level.

With the second edition of the sustainability report, in order to highlight the close connections of

fruit farming with the local socio-economic system, an accurate analysis is introduced of the economic
value directly generated by fruit farming and, from the perspective of the economic district, the value
of both direct and indirect satellite activities that are closely linked to primary agricultural production,
including employment implications as well as activities that are not related to agriculture generated and
sustained by the presence of fruit growers in the area. This analysis also included an estimate of the
positive externalities generated by the care and maintenance of the land carried out by thousands of
fruit growers in terms of prevention of hydrogeological events to the detriment of the territory and
evaluated as savings on prevention and recovery costs. This very innovative approach provides very
different values compared to the traditional method of direct activities generated by a sector and offers
important elements for assessing the real weight of the agricultural sector in the social and economic
context of a territory.

The period 2020 - 2022 will see a continuity in terms of the action described above. The technical
effort to consolidate or improve the various environmental parameters will continue without delay. This
includes phytosanitary aspects, energy, biodiversity and, as far as possible, the use of water resources.
Positive partnerships with public sector actors, research institutions and other institutions will continue,
with the common goal of creating sustainable innovation. Other issues, that are apparently less

related to agricultural activities but strongly increasing in importance in the perception of the citizen-
consumer, such as the quality of a product in relation to the territory from which it comes, will have to
be included in this process. The decisive step to evolve from a “good fruit” to an “identity fruit”, that is
intimately connected with its origins, with the richness and beauty of the landscape of the area in which
it has grown and, therefore, with the ability of producers to add the intangible values of the production
setting to the fundamental pillars of taste quality and food safety. This will help to differentiate the
product, to the benefit of producers and consumers.

Considering the complexity of the analysis of the multiple factors that contribute to shaping
“sustainability”, the steps taken in the period 2016 - 2019 are very significant, and confirm the
soundness of the insights underlying the Trentino Sustainable Fruit-Growing Project and lend
themselves well to an upgrade for the next work cycle 2020 - 2022.

Alessandro Dalpiaz, Director of APOT



sustainatility Report

(GRI 102-56)

With its second sustainability report, the “Trentino Sustainable Fruit-Growing” project continues the
periodic reporting process of the goals pursued and the results achieved by Trentino fruit growers
across economic, social and environmental variables. The document is therefore available to all
interested parties, whether they are stakeholders within or which are external to the system.

The 2020 edition is a compendium of the activities performed and results achieved during the course
of the 2019 calendar year, but it also reports - for most of the aspects that are studied - the history of
the evolutionary path followed by the Trentino fruit growing sector in the three year period 2017-2019,
and is therefore the completion of the first summary in 2016 regarding the sustainable approach to the
activities taken by the production system.

The elements analysed are water, soil and energy as far as the environmental aspects are concerned;
production, employees, research direct and indirect economic activities for the district; and to the

local area, integration, health and social initiatives as regards the social aspects, as well as an analysis

on the positive externalities that the economic positioning of the fruit-growing sector contributes to
generating, As regards the scope of the analysis this considers the production of fruit in all its facets, its
subsequent refrigeration, processing and packaging, all the way to its final sale and related logistical and
marketing activities.

The report was drawn up with the help of a group of professionals from outside APOT, specialised

in sustainability issues applied to agri-food processes, who took care of the project's assurance by
liaising with a specially structured working group within APOT and with two audits, one made up of
stakeholders from within the fruit-growing system and one from outside it.

An innovative feature of this second report is that it is drawn up according to the standards developed
by the Global Reporting Initiative (GRI)!, a non-profit organisation whose aim is to provide concrete
support to any company or institution wishing to draw up a sustainability report to present their
environmental, social and economic performance. To do this, GRI Standards are made available,
which are criteria by which organisations can measure their impact and disclose this in a format that is
understandable to non-experts.

Today, more than 10,000 organisations in over 100 countries use the GRI Standards to prepare their
sustainability reports.

The GRI Standards are divided into four series, of which the first (100) are the universal standards and
the others cover the three basic dimensions of sustainability: 200 are economic, 300 environmental and
400 social. At the begging of each paragraph, the text makes specific reference to the GRI standards,
which are detailed in the GRI content index in the appendix.

APOT has decided to develop its sustainability report according to the GRI Standards, choosing

the Core option which requires compliance with specific disclosures in the 100 series and at least

one of the three subsequent series. With regard to the GRI standards 100, information on the
organisation's profile, strategy, ethics and integrity, governance, stakeholder engagement and reporting
practices is crucial. More information on the approach to sustainability reporting can be found in the
methodological note in the appendix.

APOT also decided to submit the GRI content index for review by the Global Reporting Initiative, to
ensure alignment with the requirements, regarding stakeholder engagement, and reporting practices to
check, with positive answer, their proper placement in both the GRI content index and the text of the
final report.

Last but not least, the reporting activites are carried out according to the 2030 Agenda for sustainable
development by ONU. At the begging of each chapter, the corrisponding objectives have been selected.
They are described in detail in the appendix together with the targets APOT achieved.

Roberto Della Casa, External Assurance Manager

Lwww.globalreporting.org
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(GRI 102-7)

The size of the fruit farms in Trentino is the result of the orography of the land on the one hand, and
the progressive splitting up of estates as a result of ineritance and succession on the other. Only in the
last decade has there been a reversal of this trend, which has led to the reorganisation of most of the
smaller units, but the farm network remains highly fragmented. The total of 10,700 hectares cultivated
by 6,487 fruit farms has an average land area of 1.6 hectares, divided into 30,916 plots; these rarely
surround the centre of the farm and are nearly always planted with various species and varieties.

In this context, APOT, the consortium made up of the Melinda, La Trentina and Copag cooperatives,
plays a fundamental role and represents more than 75% of cultivated hectares, plots and fruit growers.
There are 5,025 members of the APOT cooperatives and they cultivate 8,260 hectares divided into
25,516 plots.

This brief description of the context immediately leads to a better understanding not only of the
desirability, but in some ways of the need for a context characterised by strong historical cooperation,
of which APOT is a striking example.

With regard to members, who are the soul of the Trentino fruit-growing system and APO'T, the
progressive ageing of members should be highlighted, considering that most of them are over 40 years
old, in particular 42% are aged between 40 and 60 and 44% are over 60. Only 14% are under 40.
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(GRI 102-1, 102-5)

The Association of Trentino Fruit and Vegetable Producers (Associazione dei Produttori Ortofrutticoli
Trentini, APOT) was founded as a cooperative in 1993 to be the point of reference in the coordination
of fruit growing in Trentino.

The current members of APOT are the POs. (Producer Organisations according to EU Reg.
1308/2013) Melinda and La Trentina, as well as the cooperative Copag.

In 2019, with the resolution of the Provincial Council of Trento n. 1.570 APOT has been confirmed as
A.O.P, Association of Producer Organisations, according to the EU Reg. 1308/2013.

APOT thus directly represents the three companies mentioned above and indirectly represents 21 first
degree cooperatives and about 5,000 producers.

APOT is now the point of reference for the associated P.O.'s, as well as a standard-bearer for the entire
sectof.

97% of the volume of products it represents are apples, the rest being “other fruit” (cherries, kiwis,
plums, small fruits, strawberries, etc.) and potatoes, with the latter produced in particular by Copag.
The O.P. Melinda and La Trentina have progressively intensified their level of collaboration and, during
2018 agreed to test an integration project for the joint marketing of their respective products. The
project entrusted the marketing of the products of both companies to A.O.P..

The sharing of their respective commercial skills, the expansion of the range of varieties available to
customers, as well as the improvement in the management of logistical aspects and the rationalisation
of costs, have led the two POs towards the objective of a more solid commercial collaboration.

The legal basis stems from the EU Regulations under the Common Market Organisation (CMO) for
fruit and vegetables and, in particular, EU Reg. 1308/2013, EU Reg. 2393/2017 (Omnibus), Reg. 891
and 892/2017, as well as the subsequent implementing measures at national level.

The analysis of EU and national legislation in the fruit and vegetable sector, supported by specialised
legal experts, led APOT, in its role as A.O.P, being identified as the most suitable entity to test the
commercial collaboration project.

All the areas of operation and operating procedures are summarised in Article 3 of the Articles of
Association and, in greater detail, in the General Rules of the Association, the main features of which
are set out in Section la of the Appendix.

2ervices Lor memLlers

Gualrty, eertrtreation and preduction safety

APOT has been identified as the body for the coordination of the activities for defining the annual
integrated production specifications for the fruit and vegetable sector and the respective controls and
checks on compliance through resolution no. 1675/2014 by the Autonomous Province of Trento. This
role was redefined and confirmed by Resolution 130/2020.

As a result of the 2020 revision, in order to streamline the existing system, APOT and its member
co-operatives decided to merge all activities and tasks related to integrated and organic production,
including technical advice and initiatives to support research and innovation into a single commission.
However, field inspections are fully outsourced to an independent inspection commission consisting of
experts from the E. Mach Foundation.

(GRI 102-2)



The working procedutes are ISO 9001/2015 'certified' and the third-party audits are entrusted to
CSQA of Thiene.

In the field of quality, also as a result of the joint marketing project, the Global Gap Chain of Custody,
IFS Broker and Organic certifications have been included in APOT, as well as the “Qualita Trentino”
system, for which APOT has been the licensee since 2013.

Technreal eonsulfancy

In order to ensure the proper implementation of integrated and organic production and continue the
growth process towards sustainable farming methods, APOT - assisted by the E. Mach Foundation -
provides the necessary technical advice to the sector. Guidance on how to work and support technical,
environmental and commercial decisions is provided to members.

Control of afomizers/sprayers

In accordance with EU Directive 128/2007, APOT is responsible for checking the correct functioning
of the machines for phytosanitary/plant health treatments, the so-called sprayers. The actual
verification work is entrusted to suitably qualified companies included in the authorised parties list.
Every year, more than 700 sprayers are tested according to a specific schedule and optimised to ensure
that the correct doses are used under the best possible technical conditions. In 2019, 678 were checked
and, in total, 3,572 sprayers have been over the last five years.

Colleetron of plant protection produet paekqj/n

APOT cootrdinates a collection programme for phytosanitary product packaging in late spring and
autumn, aimed at its proper disposal, which is carried out in cooperation with an authorised operator.
After being duly informed, fruit growers can go to their local cooperative, transporting the packaging,
which is generally classified as 'special hazardous waste', as well as other materials identified in the
programme agreement approved by G.p. 1834/18 and classified as 'non-hazardous’ and thereby exempt
from the normal documentation. The cost of disposal is then charged to each individual company.

Renewal of Arurt plantations

APOT has for some time been coordinating on behalf of the Autonomous Province of Trento

the preparation and activation of a financial accommodation instruments for the renewal of apple
orchards, the last cycle of which started in 2017 and is still ongoing,

The motivations behind the project are mainly related to the evolution of the market and consumer
tastes, but include environmental and sustainability objectives. Targeting new varieties that are resistant
or tolerant to the most well-known apple diseases can help both to reduce the quantity of plant
protection products needed in general and mitigate the drift effect of pesticide distribution in the
vicinity of socially sensitive areas such as schools and hospitals, thereby improving the relationship
between fruit growing and civil society.

Cadastral/land reqistry data

APOT collects, organises and monitors data on cultivated areas, from the PO level to the individual
farm and/or fruit grower. This activity is important for the fulfilment of the obligations required by
the CMO for the disbursement of contributions with the correct implementation of the “farm files”,
but it is also useful for defining fruit growing strategies in the province, in terms of both the future
evolution, for example with the varietal renewal projects, and in the context of current activities such as
the management of the most important diseases.

Ehareholdings

In order to promote the pursuit of the strategic objectives related to surface knowledge and research
related to varietal innovation, APOT has helped set up two specific companies in which it holds shares.
The first is the Centro Assistenza Agricola (CAA) Cooptrento s.r.l., in which APOT holds 85.47% of

15
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the shares. The aim of this company is to manage and organise the cadastral information and business
files of all agricultural producers in the provincial cooperative sector.

The second is the Consorzio Innovazione Frutta (CIF), a consortium company s.r.l., of which APOT
owns 67.74%. It was set up as a research centre and its activities contribute to varietalinnovation for
apple trees as well as other types of fruit trees, in order to strengthen the competitiveness of the sector,
on the one hand, and - on the other - mitigate the effects on the environment and society from the

use of plant protection products in the production cycle, thanks to research activities developed in
partnership with FEM.

Governance structure and values

(GRI 102-18)

APOT's operational structure reflects both traditional and newer competencies, by also dividing the
relevant responsibilities through specific external expertise, in order to achieve maximum effectiveness
without burdening the internal structure.

The fundamental bodies for the functioning of APOT are the shareholders' meeting, the board of
directors, the executive committee and the board of statutory auditors, the characteristics of which are
described in section 1b of the appendix.

Sustarnalllity governance

Within APOT, the issue of sustainability is the responsibility of the General Manager and the Quality
Manager, who coordinate a working group of consultants and member representatives. In addition, in
order to respond to the needs and critical sustainability issues identified by stakeholders, an external
audit was set up and is periodically involved. This consists of representatives of local communities

and citizens, the public administration, suppliers, the scientific community, trade associations and trade
unions, which is periodically involved. In addition to this, a number of public meetings on sustainability
were organised within the period covered by this report and are detailed in section 1c of the appendix.

2022 Tarqget: esfallish the post of
BustamatLiirty Manager
within the organisation

our values das

APOT"s daily choices and actions are based on six values that in-
spire the activity of all the people in the cooperative.

firsfory and fradition IV. Excellence

We draw ofit strength from tradition and decades we aim to offer our members the best possible
of experience in our province.. services services. Knowledge and expertise in the
sectot are crucial for ensuring APOT's success.

P e
V. Passion
we work every day with dedication and energy to

grow and create value for our members and the
whole community.

cooperation is the basis of our system and the

members and their work ate the cornerstone of
our system. The services we provide help our
farmers obtain healthy and high quality products.

Trentino's ter our starting point and
therefore we use it in the best possible way, trying
to preserve it for future generations.

we believe in the importance of the ability to
imagine the future. We face new challenges with
determination and courage, ensuring promptness
and speed in the development of our ideas.




GloLalGAP - GRASF certrtications and rrsk
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(GRI 102-11 and 102-12)

The Trentino fruit and vegetable system, which APOT is a part of, has been certified for over 10 years
according to the international standard “GlobalGAP” version 5, a recognition process that, through
commitment and determination, has led to a substantial improvement of the local production system.
GlobalGAP is the private body that brings together farms around the planet on the basis of sustainable
production practices and sets the standards of reference and control. Its aim is to achieve a single
standard of 'Good Agricultural Practices' with different product applications, catering for the whole of
global agriculture.

Specifically, APOT refers to the Global GAP IFA (Integrated Farm Assurance) standard, which verifies
the production system in four areas: environment, food safety, worker protection and traceability. A
clear example of how the management system that has been set up for years is integrated and able to
operate in accordance with current regulatory and international standards, and above all able to follow
the needs of the consortia that make it up.

APOT entrusts the training of its members and support in the control phase regarding the GlobalGap
to the E. Mach Foundation.

After obtaining the Global GAP certification, the Trentino system has decided to extend it with
GLOBAL G.A.P. Risk Assessment on Social Practice (GLOBAL G.A.P. Risk Control in Social Practice,
GRASP). The GRASP is a module designed to assess social practices in companies. In order to obtain
this certification, the APOT members, Melinda and La Trentina, have demonstrated that they meet the
11 requirements. These standards address specific aspects of workers' health, safety and welfare and the
main ones are provided in section 1d of the appendix.

The Global GAP certification is the best way to manage business-related risks for APOT members
involved in farming and fruit processing activities. In fact, for each point of the checklist that is
checked for the purposes of the certification, it is specified how to act in case of potential problems.
One example is food defence (AF10), where potential threats to food safety are identified and assessed
in all stages of production. The identification of food safety risks must ensure that all inputs come
from safe and secure sources by making information available on all employees and subcontractors.

2022 Tagef:
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Monte Baldo

The entire agricultural system in Trentino is deeply immersed in nature, with an agriculture that has
certainly evolved and specialised over time - much of which in a 'green' way - which has been stable for
decades, with 86.3% of the surface covered by woods, water and unproductive areas, while 13.7% is

occupied by anthropic activities, of which 9.8% concerns agricultural activities.

Nowadays, fruit growers have a broader vision of their activity that goes beyond their own small
plot of land, and they fully understand the need to become part of a system such as APOT"s which
combines the needs of individual members with those of the surrounding environment and citizens.
This system makes it possible to preserve the environment and people's quality of life, without

compromising the needs of its members.
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PEOPLE as The
CONSULTATION CENTRE
2or The Luture

(GRI 102-40)

= APOT memLers (Melinda, La Trentina, Copaq)

| Producer memiers of member cooperahivéz and therr families
‘. Employees and therr Lamilres

« Beqsonal workers and therr Pamilres

© 1 Bulsidiary Lusinesses

- frade assocrations and representafives

A sustainable approach for a production system that is strongly rooted in its local area is based first and
foremost on listening to the environment, society and the economy at the local level. For this reason,

with the “Trentino Sustainable Fruit-Growing” project and this second sustainability report, we have
maintained a focus on what we call shareholders and all the system’s internal stakeholders. Since the
cooperative model is the fundamental driving force of agriculture in Trentino, producer members,
employees and seasonal workers, together with their families, are the beating heart from which to continue
the process of consultation and reflection on the future of “Trentino Sustainable Fruit-Growing”.



EXTERNAL STAKEHOLDERS
To undersfand the
DIRECTION

(GRI 102-40)
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< Zuppliers

< The screntrtre wnmunfy
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- Medra

= Publre Lodles

. Mon;gwemmenfal
agam’saﬂfms

To achieve a truly sustainable future, as well as the people who contribute to the realisation of this
project every morning, i.e. the internal stakeholders, it is also necessary to take into account the
requests of what are known as external stakeholders, i.e. stakeholders who are not directly involved in
the Trentino fruit-growing system but who have an ongoing relationship with it and therefore make

a decisive contribution to its development. The latter are first of all the local communities, followed

by the final consumers of the fruit produced, the customers who help to distribute the product, the
suppliers who are essential for development and, finally the scientific community that helps the farmers.
Each single person included within the external stakeholders is essential for understanding the direction
to take together in order to ensure the development of “Trentino Sustainable Fruit-Growing”.
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Prrorifres Lor external stakebholters

IATERIALITY

Priorifres Lor infernal stakeholders

IATRIX

(GRI 102-47; 103-1; 103-2; 103-3)

Drreet indueced Zevelopment
E m@wgmmf development
Vse of renewalle ener
Profeeting Liodiverss
Development o orqanie produetion
Berentrtre researeh on health

support Lor culfure
and sport

— S — —

Measuring the sustainability of a process is strongly influenced by the perspective from which it is analysed.
Based on this assumption, the report on the Trentino fruit-growing system takes into account all points

of view, both those of internal stakeholders - with the main ones being producers - and those of external
stakeholders, both locally and at national and international level. In this way the Trentino fruit production
sector will be able to focus on those shared objectives considered to be of the highest priority and impor-

tance for sustainable development.



Transparency in processes and Products
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¢ r ” and satety (

rng energy — -

Responsitle supply eharn management

Voeational Trarning for workers
Environment and satety at work
Farm Iml/yq}s development
Value ereation

I(eaue/’gg afer use

2oeral rnelusroniand /’nfymﬂ’an

Profeetion of plantz
Bervices Lor workers' Lamrlies
Economre performance
[nvestment development
cenimlly o2 The eooperative sysfem

For this purpose, 33 material topics were considered - compared to 30 in the first edition - that were
identified with the help of internal and external audits, divided between environmental, economic, social
and community issues. On the basis of the results of the interview sample research carried out as part

of the project on both internal and external stakeholders, as well as the outcomes of the annual internal
and external audit meetings, the external assurance sorted the material topics by relative importance - low,
medium, high and intermediate degrees - in order to identify the most pressing topics of shared interest
to focus on.
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The release of CO, into the environment remains an issue of global concern. With 150 g of CO,
equivalent per kilogram of apples produced, as measured by the EPD methodology (Environmental
Product Declaration) described below, Trentino fruit growing is one of the most virtuous production
areas in Italy and has recorded an improvement of 70 g of CO, equivalent per kilogram of apples
produced compared to the beginning of the decade, i.e. 32%.

Several factors have led to this improvement. The most important of these, which has allowed such a
large reduction in EPD between 2012 and 2019, is undoubtedly the system's switch to 100% renewable
energy. The modelling of the packaging used was also significant, albeit to a lesser extent, with a
gradual shift from materials that are difficult to handle with the current recycling circuits to materials
that are more easily reusable, recyclable, biodegradable and/or compostable, which have a lower impact
in the logistics cycle and at the end of life.

What rs EPD

The “Environmental Product Declaration” (EPD) is a procedure that describes the environmental
impacts related to the production of a specific quantity of a product: e.g. energy and raw material
consumption, waste production, air emissions and discharges into water bodies. The Declaration, which
is created on a voluntary basis, must be prepared for the product based on a Life Cycle Assessment
(LCA) study, which defines the consumption of resources (materials, water, energy) and impacts on the
environment. The results are presented in summary form through the use of a series of environmental
indicators, such as the amount of carbon dioxide emitted (Carbon Footprint) or GWP (Global
Warming Potential) per declared unit of product. In the case of apples, the indicators are related to the
kg of fruit produced.

2022 Taget
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Only use the water from

the SPRAYER FILLING STATION
to fill the sprayer without
draining the water.
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mixtures
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DO NOT wash spraying machines
and other equipment

XXX

INCORRECT BEHAVIOUR
WILL BE PUNISHED

Your contribution to the responsible use : e il \
of water and soil in your area

The aim of the project for the water loading points for phyto-sanitary spraying is to provide correct
information to fruit growers on how to conduct themselves in these areas, while improving their
geolocation and/or structure. Indeed, bringing to the attention of Trentino producers the practices
prohibited near the water intake points necessary for treatment is essential for safety purposes.

APOT is in charge of coordinating the evaluation of the filling stations and printing the posters to

be put up in the designated places. The Provincial Federation of Irrigation and Land Improvement
Consortia, in collaboration with the Provincial Agency for Environmental Protection (APPA) and
together with the E. Mach Foundation, is instead in charge of maintaining and updating the situation
of the filling stations in the territory, which was up to 364 units in 2019 from 350 in 2016 when the first
sustainability report was drawn up.

2022 Taget
annua/! man/ﬂr/y and econsolidaton

27



28

Water as an [RF)
resouree

The Trentino river system is strongly conditioned by the morphology of the territory, with torrential
waterways feeding rivers flowing through valleys and alternating with lakes both at high altitude and in
the valley floor. It covers over six thousand km2 of main and secondary catchment areas.

Irrigation water is managed by about 180 land improvement consortia, which also deal with irrigation
and serve more than 15,500 hectares of land with over 4,000 water extraction points.

Irrigation continues to be one of the frontiers of work for Trentino fruit growers.

The period 2016 - 2019 did not see any substantial changes in the technical and organisational set-

up of the irrigation system for fruit growing, both in terms of surface area and technology, so data
concerning the water requirement for irrigation purposes is substantially confirmed, as is the saving
of just over 30% between the drip irrigation system, which now covers almost all Trentino orchards,
compared to the previous overhead irrigation system which characterised fruit growing until the end of
the 1980s. Water consumption for apple production has thus decreased from about 70 1/kg to about 50
1/kg today.

In the meantime, APOT has stimulated a project coordinated by Assomela together with the Free
University of Bolzano, which started in 2019 and will last three years, concerning the study of water
use efficiency in apple cultivation in Trentino-Alto Adige, with the aim of finding methodologies to
maximise the efficiency of water resources. Technological innovation undoubtedly opens up further
prospects for optimising the use of water resources, in particular with the adoption of advanced
technologies for calculating the water requirements of plants, and the combined effect of scientific
research and the evolution of technology, commonly reflected in the so-called “agriculture 4.0”, may
offer new ideas for further water savings in apple cultivation while maintaining or expanding the
qualitative response for the fruit.

The commitment for APOT concerns the completion of the mentioned project, the evaluation of
emerging technologies and participation in future projects for the progressive modernisation and
refurbishment of existing facilities.
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In the four-year period 2016 - 2019 APOT actively participated in the work programme shared with the
Provincial Environmental Protection Body (APPA) for the improvement of the water quality of some
waterways crossing fruit-growing territories.

The decision to eliminate the use of “chlorpyrifos ethyl”, which was voluntarily extended in 2018 to the
entire provincial territory, confirmed the desired results and allowed a broad positive response for the
“chemical quality” of the affected waterways. The active and frequent interaction between producers
and the provincial authorities, with the technical and scientific support of the E. Mach Foundation, has
made it possible to progressively implement other restrictions on the use of certain active substances,
with the aim of encouraging a progressive increase in the biological quality of waterways in areas
characterised by the presence of large areas of specialised apple-growing. The first results are also
encouraging and the joint work will continue with the renewal of the programme agreement expiring

in December 2020. More precisely, in 2017, out of more than 400 river waterways monitored in the
province of Trento by APPA, 11 had a bad chemical status, while by 2019 this had been reduced to 4.
Finally, in the framework of the shared activities, APOT has decided to finance a PhD programme
developed by the University of Trento, entitled “Development of a prototype of passive sampler for
the analysis of pollutant load for running waters”, to contribute to identifying the causes of some
criticalities and facilitate the implementation of targeted improvement strategies.

2022 Target:
development of water qualrty rssues
i Lrurt grower Trarning
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Since the beginning of the decade, fruit growing in Trentino has been using more and more renewable
energy sources. Average annual consumption in the three-year period 2017-2019 was 50 million

kWh, of which 88% came from hydroelectric production and 12% from photovoltaics. The latter are
photovoltaic panels placed mainly on the roofs of factories or conservation facilities, covering a total of
27,250 m?, equivalent to the area of 4 football pitches. The total production of photovoltaics amounts
to more than 6.5 million KWh and is sufficient to guarantee the electricity needed for public lighting

in a town of 65,000 inhabitants, based on a per capita consumption of 100 kWh as estimated by the
Public Accounts Observatory of the Cattolica University.

2622 Targef.
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An interesting and positive example of the sustainable use of energy is the underground storage

of apples developed by APOT member Melinda using the tunnels of the dolomite quarry in Rio
Maggiore, now managed by Miniera San Romedio, in the heart of Val di Non. Thanks to the availability
of these tunnels, at a depth of 300 meters, a reduction in the thermal dispersion is achievable in the
storage achievable due to the better insulation compared to epigeal cold storage, so that the energy
needed to cool stored apples is up to 30% lower than in traditional above ground cold storage. This
calculation also includes the greater initial energy needs for cooling the rock and then keeping a stable
temperature.

Around 30,000 tonnes of apples are currently stored in the caves, with a target of 40,000 tonnes

by 2022, resulting in a concrete current saving of 12 GWh compared to epigeal storage, which
corresponds to the domestic electricity consumption of a town of 13,000 inhabitants.

2022 Tar rjef'
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Nature and agriculture are closely linked and connected in Trentino. The presence of wooded and
protected areas between fruit-growing areas plays an important ecosystem role by maintaining a high
level of biodiversity and encouraging the life and presence of animals and even insects to rival other
insects that are potentially harmful to crops. The 53% of wooded areas and 31% of protected areas
with a high degree of natural integrity highlight that Trentino is a province with a marked “natural
footprint” which is the result of a valid synergy between man and nature. As well as maintaining a high
level of biodiversity, forests and natural parks characterise and qualify the Trentino territory, making it a
resource for agriculture, and other sectors such as tourism, sice it can be accessed and used by citizens
in their leisure time.

2022 Tar et:
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Complement and merge with each other
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The synergy between forest and agriculture is a distinctive feature in Trentino. Indeed, despite fruit
growing being one of the main activities in the area, the forest continues to exist in different areas and
not just in marginal areas. In the territories examined in 2019 - the upper Val di Non and the Giudicarie
valleys - between 25 and 30% of the areas where fruit is grown are occupied by strips of woodland or
non-cultivated areas between crops and help ensure biodiversity thanks to a habitat that is favourable to
many forms of life that are useful in combating any crop pathogens. The areas taken into consideration
are an excellent example of the possibility of coexistence between forests and crops, as in many other
areas of Trentino. It should be noted, in particular, as in the previous report, that in recent years
valuable wooded areas in Trentino have been preserved and not converted to grape or apple growing,

2022 Target:
~ preservatfion of valualle wooded areas

33



34

20719: Over 26,000 resitent hrves and 6,700 £rom outsrde the province
Jw/gg The #/&wem'zg period

2,500 35,000

30,000

2,000

25,000

20,000
75,000
76,000
5,000
0

8 2009 2010 2017 2012 2013 2014 2615 2616 2017 2018 2619

B Ree-keepers ——Reehlves

Bource: our calevlatrions using the Zatatase of the
Provineral Health Services Eoard of the Aufonomous
Provinee of Trenty

In 2019, the Provincial Health Services Board recorded more than 26,000 beehives in Trentino, in
addition to another 6,700 that are introduced seasonally from outside the province to support the
delicate phase of pollination of the orchards in spring. Compared to 2016, the number of bee-keepers
in the territory has also increased, from 1,755 in 2016 to 2,060 in 2019.

These figures show how Trentino’s production system is structurally suited to a profitable symbiosis

with bees, which represent an indicator of environmental sustainability and a fundamental ally for fruit
quality and economic sustainability. Precisely in relation to this strong synergy, aided by science, Trentino’s
agriculture is constantly looking for techniques to further improve the production environment by
studying new measures to encourage symbiosis with bees and pollinating insects in general.

2022 Tar 79
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The number of hectares of organic orchards in Trentino has doubled in the last four years, from 510 in
2016 to 1,071 in 2019. The APOT system has played an important role in this growth, increasing from
126 hectares in 2016 to 475 in 2019. The number of hectares of resistant cultivars also tripled over the
same period, from 48 to 154, thereby fully meeting the targets set in 2016.

Today, by implementing organic cultivation and with resistant cultivars, Trentino fruit growers have
taken a decisive step towards disease control techniques using non-synthetic active substances or
resistance factors. These steps encourage a process of progressive convergence of integrated and
organic production towards the concept of sustainability, through the productive mutual exchange of
experience and knowledge from technology and nature.

2022 Taget
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The first pioneering initiatives in organic apple production in Trentino began in the 1980s. The 2000s
saw an important evolution, driven by more deeply rooted individual and cooperative experiences.
Over the last few years the growth in consumption of organic products has also offered new
development opportunities to the Trentino apple-growing sector, which now accounts for about 10%
of the total cultivated area in Trentino.

The particular conformation of the territory and the fragmentation of the land has required the
concentration of organic farming in well-defined areas, known as 'oases', where cultivation practices
and, in particular, phytosanitary defence are more effective, respectful of the strict rules governing
the respective production method and, consequently, are easier to oversee. Today we have four oases,
covering a total of 103 hectares.

The “organic” path, which has seen strong international development and yet fierce competition, needs
to be monitored and stabilised going forward, in order to set new goals with the best conditions for
growth and success.

2022 Target:
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The attention of growers in Trentino is constantly focused on new varieties that are suited to new
consumption trends, characterised by more attention to the use of chemicals in agriculture, and are
therefore sensitive to the introduction of tolerance or resistance to the main apple diseases.

The planting guidelines provided by the consortia for these varieties encourage their use in new
organic production projects or in the vicinity of sensitive and residential areas. These new varieties
allow a significant reduction in fungicide treatments - well over 50% for scab - and can make a decisive
contribution to mitigating the drift phenomenon. A great example of how new apple varieties can be a
good match in residential areas is exemplified by Terres, a hamlet of the municipality of Conta, which
saw the evolution of the planted area with resistant varieties in the period 2016-2019.

2622 Targeft:
50 hectares of new plantings
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The widespread adoption of integrated production is a prime example of the attention to sustainability
in Trentino fruit growing. This has involved a continuous search for new molecules that offer
improvements in terms of toxicology, selectivity and impact on the environment, often before

changes in European and national legislation. Similatly, distribution techniques are being continually
improved and the timing of the operations optimised, so that the quantity of plant protection products
distributed is also gradually being reduced.

As can be seen from the graph, the trend in the use of plant protection products in general shows a
continuous reduction in volume, excluding cyclical growth due to particularly difficult conditions during
years in which climate trends were particularly favourable to pathogens. From the first budget in 2016
to the one in 2019, the average annual reduction was more than 20% in terms of grammes of active
ingredients per sqm.

In the meantime, an initial assessment has been made on the 'qualitative’ transition of the active
ingredients towards new generation substances with toxicological profiles that are attentive to

human health and environmental requirements. The qualitative profile was assessed by means of the
environmental impact index (EIQ - Environmental Inpact Quotient), validated for Trentino through
the joint work of the E. Mach Foundation and Cornell University in Geneva, New York State.

This indicator, which was set at 100 in 2012, shows a reduction of more than 30 points in 2019 and
confirms significant qualitative as well as quantitative progress in plant protection product use choices.
In the near future, quality assessments will become a benchmark in the new National Action Plan for
the Sustainable Use of Pesticides.



EIG meam’gg and mmwa@g

The Environmental Impact Quotient (EIQ) is a system for estimating the potential negative effects

on workers, consumers, aquatic and terrestrial organisms resulting from the use of plant protection
products. The method was developed in 1992 and updated in 2011 in a joint effort between the
Department of Entomology at Cornell University (New York State Agricultural Experimental Station
- Geneva - USA) and the E. Mach Foundation that combines chemical and physiological risk factors
on health and the environment, by giving a “weight” ranging from 1 to 5, to provide a final result that
can clearly express the impact of each active ingredient (a.p.) analysed and also the “package” of active
ingredients that are actually used in the field. A reduction in total value corresponds to a lower risk
profile.

2022 ragef:
5% quantity reduction - Introduction o risk
assessment- index
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The Trentino territory is characterised by the presence of areas of high environmental importance and
a high level of biodiversity. Indeed, as mentioned above, 53.4% of the territory consists of wooded
areas, 31.2% are areas of high natural integrity or protected areas and 1.7% are rivers and lakes. Areas
of high natural integrity and protected areas are subject to different types of environmental protection
(Natura 2000 network, biotopes, nature reserves, parks, etc.) and according to different levels, ranging

- from the Stelvio National Park to the provincial nature parks (Adamello Brenta and Paneveggio-Pale di

~ San Martino) to local reserves, across more than 180 municipalities.



In this context, therefore, biodiversity and agriculture are closely interlinked. And while, as we will show
later, agriculture can contribute to maintaining a high level of biodiversity, biodiversity is the foundation
of essential ecosystem services, such as forests and waterways, that support agriculture and human
well-being. The coexistence of different animal and plant species in the same ecosystem contributes,

at various levels, to the regulation of diseases and pests, pollination, maintenance of the water and
nutrient cycle and soil fertility, erosion control, climate regulation, as well as carbon sequestration.
Sustainable agriculture promotes biodiversity and is enhanced by biodiversity itself.

Recognition of this value as the basis of a truly sustainable agriculture has led APOT to analyse and
evaluate the state of biodiversity in the soils of the Trentino fruit-growing system, especially in the area
dedicated to apple production.

With the control body CCPB, APOT has therefore undertaken the Biodiversity Alliance certification
process, aimed at monitoring the biological quality of soils, through the use of the QBS-ar index.

This index is based on the analysis of edaphic microarthropods living in the top centimetres of soil,
where their activity is most concentrated.

In 2019, 52 surveys were carried out that showed an average QBS-ar value of 137, on a scale of 60
(poor) to 160 (excellent), which is highly consistent with previous years that saw a QBS-ar of 116.5 in
2017 and 142 in 2018. This data place Trentino fruit-growing soils at a medium-high biological quality
level.

2022 Tarqget:
QRZ-ar medium alove index 136
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More than fifteen years ago, the technique of sexual confusion was introduced in Trentino fruit-
growing. This innovative tool is the result of the efforts of producers and research bodies and reduces
the use of plant protection products to control insects through natural substances that simulate the
effect of the pheromones emitted by females and disorientate males, thus reducing the birth rate and,
consequently, the development of subsequent generations of pathogens. Today this technique covers
100% of the Trentino apple-growing area managed by APOT - which is affected by the presence of

the coding moth (Cydia pomonella) - with significant results that have certainly contributed to the
reduction in the use of plant protection products. The refinement of this technique continues year after
year with the aim of extending its use to other apple insects and pathogens.

2022 Tagef:
introductron of ritusers fo control ofher
‘Aaﬂy‘ /nseets
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(GRI 301-1, 301-2, 301-3)
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For producers in Trentino it is important to make their products identifiable in the target markets, by
applying their own brand on all the fruit and also on transport containers and displays. Nowadays these
disposable packages consist of boxes made of corrugated cardboard, cardboard, wood and plastic, with
the latter being as recyclable as possible (R-PET, PE).

The vast majority of containers with paper and wood-based materials come from sustainably produced
raw materials. The cellulose used comes from specially created plantations, where felled adult trees are
replaced by new ones, with the replanting exceeding the cutting coefficient. In 2019, a total of about
50 million packages were used by the APOT system.

The Trentino fruit-growing system has therefore created a virtuous system for packaging, as both
plastic and paper can be recycled to create secondary materials from which to restart the cycle. With
regard to transport and display packaging, the concept of reuse through the use of reusable plastic
containers (RPCs) has also become established in mass distribution channels. In 2019, the fruit system
handled just under 10 million RPCs. This system makes it possible, on the one hand, to reduce the use
of raw materials to produce the packaging and, on the other, to optimise transport costs thanks to the
lowering of the sides on the way back to the washing centres.

S zazz Tagef'
_y susfwnaé/e packagrng
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SPECIAL wasTe RECOVER,

(GRI 306-2, 306-4)

APOT (MELINDAHLA TRENTINA)  Contritutions (ne.) — Pestreide paekyiy ((gﬂ EXprred pestrerdes ((ig),' Filters (/3/”

2o17 3,440 27,691 1,675 809
2078 3467 32,662 1,247 842
2019 4,000 35,126 1,676 819
REST OF TRENTING Contritutions (ne.) — Pestierde paekyiy (kg) EXpIred pestieides (kg) Filfers (kg)
2017 176 2,078 723 L74
2078 736 1,263 757 70
2019 166 2,057 746 16

Source: our caleulatrons us/y APOT Lata

The strong desire to preserve the quality of the
environment has led to Trentino producers setting up
a system for the collection and disposal of packaging
for plant protection products, expired plant
protection products, filters and, starting from 2019,
other materials in a widespread manner throughout
the territory.

This system is based on a specific “programme
agreement”, that was renewed in 2018 with the
Autonomous Province of Trento. In 2019, APOT,
which performs the waste disposal service for its
members, made 4,000 deliveries, 96% of the total
across the province, which represented an increase
of 21% compared to 2016.

2022 raﬁef:
marntarn and statrlrse the system
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The Trentino fruit and vegetable system is very attentive to the issue of product wholesomeness, so
much so that it continues to use a particularly stringent system of controls in the field and in processing
warchouses. The control plan has a much higher sample base than is normally required by existing
certification schemes and is now completely computerised, with the availability of a whole range of data
that make it possible to analyse and understand the usage dynamics of phytoiatric products in order to
increase their effectiveness and, consequently, reduce the need for their use. This extremely sophisticated
and precise controls offer consumers extremely high food guarantees and safety standards. Checks on
residues in apples carried out by the Trentino fruit-growing system show that, in the three-year period
2017-19, of the 2,270 samples analysed, on average 99.1% of these were compliant

A total of 719,083 assessments were carried out on these samples over the last three years, of which
99.9% were found to be free of residues or with residues below 30% of the Maximum Residue Limits

(MRLs).

2022 Tager:
marntarn 1he system
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(GRI 102-7)

2019 FRUIT-GROWING COOPERATION [N TRENTINO

Active producer 1,600 Cooperative

members emflgyees
APOT 5,025 1,347
OTHER 1,462 362
TOTAL 6,457

Source: our calevlatrons m;’y APOT data

The mutual spirit, that is typical of the cooperative system, based on people before capital, has always
been the cornerstone of the Trentino fruit-growing system. The 6,487 active members, 5,025 of

which are members of APOT, are the driving force behind this system, in which there is a progressive
reduction in the number of associated producers, thanks to the progressive recomposition of the farm
network into larger and more structured companies - in line with a general trend for Italian agriculture
- but a reduction in cultivated areas. However, in Trentino, the dectrease in the number of farms,

from 7,764 in 2016 to 6,487 in 2019, saw the cultivated area remain stable. This remains above 10,000
hectares and can be seen as a positive evolution towards larger and more professional farms.

Indeed, thanks to the combination of many small and medium-sized specialised and state-of-the-

art operators, in 2019 the system employed a workforce of 1,703 people within their cooperative
structures, to generate in the same year revenues from the sale of fruit of € 376,314,000. If we consider
both fruit and wine growing, in Trentino an additional 23,243 seasonal workers are involved in pruning
(9%), thinning (27%) and harvesting/harvesting (61%) operations.

2022 Tarqget:
marntarn employment
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The fruit sector is an important source of employment for seasonal workers involved in pruning,
thinning and, in particular, harvesting fruit. Approximately 75% are foreign and now mainly come from
Eastern European countries, in particular, Romania. In the 2016-2019 period, seasonal employment for
the total agricultural sector increased by 5,679, from 17,564 to 23,243; specifically in the fruit sector, the
increase was 682 - from 6,907 to 7,5809.

Of particular significance in this dynamic is the incidence of young people under the age of 25, who
account for 26% of the total, while female workers account for 23% of the total - an increase of 49%
compared to 2016.

The accommodation provided to seasonal workers is one of the high-quality aspects in the growth

of the Trentino fruit and wine-growing system. Today workers are housed in purpose-built facilities
built at the homes of farmers, which provide decent and adequate accommodation for a comfortable
stay. Over time, long-lasting and familiar relationships have been established, leading fruit growers and
workers to enjoy durable partnerships.

2022 ragef:
improvement of the mﬁm‘mmy systfem
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(GRI 404-1, 404-2, 404-3)

TRAINING

rmm@ of memLlers and employees in 2679

- 13,563 4,296
hours of affendance .. . “memLers fook
y frm‘l:gram;l;g | pPart in the

memLers Iin 2679

lessons

The training that APOT organises and promotes for its members is important to spread and affirm the
concept of sustainability of the Trentino fruit-growing system.

The tradition of organising training sessions during the winter months to target specific needs has now
been established for many years. In 2019, more than 4,000 members were involved in more than 13,000
hours of training courses. This service, developed mainly in cooperation with the technical structure of
the E. Mach Foundation enables its fruit-growing members and, therefore, the whole system to remain
constantly up-to-date with the latest developments in cultivation methods, new technologies and the
prevention of accidents in the workplace.

People development is crucial for any company to continue to grow and be competitive in the market.
Product diversification, constant technological change and the ongoing evolution of consumers

would have little impact if they were not accompanied by major investments in people's professional
development. This is why APOT's corporate know-how is consolidated through a set of coordinated
actions including training programmes and individual and group coaching, as part of the development
of career paths for all employees. Also in 2019, with the help of experts, the company financed

and implemented training courses, with the relative performance evaluation about the professional
development, for all employees.

The courses covered the General Data Protection Regulation, Global GAP 5.1 certifications, the
GRASP module and biodiversity in product certifications in agriculture.

2022 Target:
marntarn the sysfem and develop online
frw’m’zg modules



/m//w PEOPLE and

LSource: our caleulatrons
uarng [spat, Coldrretts, CIA,
am#yriea/fwa Trentine Jdata.

From femporary 20
feehnreran in APOT
To working fowards 75
nwm amZifrous jwis o
rn Arurt #m’fng

5

o

2076 2017 2078 2019

Source: our caleulatrons using Recruited in 2rurt grouiing affer working for APOT

APOT data APOT seasonal feehnierans

The trend in seasonal employment in the agricultural sector over the last few years is of

reveals a significant increase in young people, that were up 1,357 units from 2016 to 2019. Specifically,

a marked increase in the number of workers occurred during the period between August and
November, at the time of thinning and harvesting, when there is the greatest need for personnel.
APOT can also be a springboard for its technical staff to find more stable employment in various

capacities in Trentino’s fruit farms. In 2019, for example, 4 seasonal technicians found employment in

the sector: 2 with fixed-term contracts and 2 with permanent contracts.

2022 fg’jet
15 pecrulfment= per year
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CULTURAL AND SPORTS
INITIATIVES for The province

&7

Source: our ealeulatrions %5/25 APOT Jdatfa

Support for sporting and cultural activities is very important for Trentino, both for drawing attention
to and encouraging the sustainable development of the province and for promoting tourism, which,
through its link to farm holidays, is an important resource for agriculture in the area.

Significantly, in 2019, the system that sees APOT as the pivot of Melinda, la Trentina and Copag,
decided to invest € 606,413 in such activities, dividing this amount between sponsorships of sports
teams and competitive events, including Aquila Basket, Itas Trentino Volley, the Alpe Cimbra FIS
Children Cup (former Topolino Trophy) and the Tour of the Alps (former Tour of Trentino). Not to
mention support for museums, cultural associations and local tourist offices.
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(GRI 102-7)

As mentioned above, fruit growing in Trentino is made up of thousands of small family businesses
which, thanks to the aggregation in a system of cooperatives and consortia, were able to bring more
than 477 million kilograms of fruit to the market in 2019, equal to more than 2 billion fruits, for a value
of more than 376 million euro, but it also represents a group of more than 1,700 workers involved in
the refrigeration and processing of apples.

Through its members, APOT is the protagonist of this system; in 2019 it managed more than 420,000
tonnes of fruit grown by its more than 5,000 members, which was then preserved, sorted and packaged
by 1,331 employees, to generate a turnover of €274,814,814.

Most of the employment comes from the families of the fruit growers themselves, thus allowing them
to supplement their family income to ensure good employment conditions even in the most peripheral
areas of the province, where fruit growing is the engine of the entire economy. Fruit farming is also
connected and intertwined with the ancillary activities of production and supply of technical means,

as well as with the management of processing and packaging sites, and all activities related to intangible
services.

Fruit-growing, together with wine-growing and animal husbandry, which it shares several elements with
from a district perspective, is therefore the cornerstone of the economy for these areas and keeps them
active and dynamic and suitable for tourist and hotel/accommodation businesses.



&7# mg iygﬂm

“7he impact- o2 Arurt-growiing on the Trentfrno economie system
o Agrreulture's contritutron fo the GDP of Trentrno:
' 2.90%
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7 33%
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In Trentino agriculture plays a very important role in the provincial economy, so much so that its
incidence on the provincial GDP is almost double the national average, despite the reduced availability
of cultivable land due to the predominantly mountainous conformation of the territory.

The result is that its agriculture sector specialises strongly in two high added-value categories, namely
wine-growing and fruit growing. The latter is worth 33% of the sector’s gross saleable production,
centred around a strong specialisation in apple growing which alone accounts for over two thirds

of the category. Apple growing and its related storage and packaging activities is thus one of the
province’s key activities in terms of direct and related employment and creates - as we shall see below
- an internationally recognised centre of excellence. In addition to the direct value generated by fruit
farming, the effects on related sectors must be added, including direct effects such as technical means,
insurance, transport, and indirect effects, such as tangible and intangible services for the sector’s
workers and their families.

2022 Ta;gef:
Am’y Lrurt- farming Lack 1o over 35Y%
* of ym’eu/mra/ GEP
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In 2018, the “Trentino apple district” was studied and identified, which fulfils all four evaluation
criteria established by the economist Fabio Sforzi, whose methodology is provided in section 2a of
the appendix. In particular, the ratio of fruit farms to total farms is three times higher than the Italian

average.

The key element of the Trentino apple district is the direct induced activity that it is able to generate in
the territory. Suffice it to say that out of the total turnover of the system of just under 400 million euro
between 2017 and 2019, the direct induced income from the agricultural phase alone was in the order
of 190 million euro. Repeated fertility technical means make up 52%, while simple fertility technical
means (25%) and intangible services (23%) make up the remaining 48%.
But the district does not only produce economic effects. From 2001 to 2018 areas subject to
hydrogeological instability in Val di Non alone increased by just 0.6%, from 5.9% to 6.5% of the
territory, thanks in part to the development of fruit farming, which has ensured direct and indirect

control over the area, while, over the same period, in many hilly areas of the Apennines where fruit
farming has declined sharply, the increase has exceeded 5%. The limitation of instability compared to
the situation in the Apennines has led to a reduction in prevention and restoration costs which, on the
basis of the growth differential, has been estimated to be more than one million euro per year.
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The Valli del Noce, Val di Non and Val di Sole, in particular, represent an example of “apple district
economy” of particular importance in Trentino’s socio-economic system. In these valleys, the district’s
activity is carried out by more than 3,800 companies who employ more than 13,000 people. The main
activity of the district is connected to the direct induced activity that consists of activities directly
linked to apple growing and support activities for vegetable production that provide work for 368

companies and 1,320 workers.
In total, therefore, there are 4,179 companies in the Valli del Noce that operate directly in the district
and those that are part of the direct induced activities, with 14,472 employees.
The “apple district” of the Valli del Noce thus employs 26% of the resident population between

direct and induced activities. These people (not including their families) feed a demand for goods and

services in the area that employs more than 1,000 companies and almost 2,500 people indirectly.

more Jdetfarls on the value of indrreet induced

2022 Ta:jef:

actvitries and externalifres

% =

ey

59



60

(GRI 204-1)

For APOT, economic sustainability means operating responsibly to ensure a stable and prosperous
future for the company. With this in mind, there is a commitment to create value over time by offering
high-level services and selling top-quality products in a constantly evolving market.

For APOT, economic sustainability also means supporting local growth and the growth of all parties
in the company's value chain. The value generated by APOT is largely redistributed in the province

of Trento in which it operates, through the creation of employment and the use of a high percentage
of local suppliers (more than 70% of the total) thus contributing to better employment levels and
investments.



Economre and Arnancral resulfz

In 2018, the Melinda and Trentina Consortia decided to fully centralise the marketing of the product
produced by their respective members as they were certain they would be able to strengthen the system
and take advantage of the opportunities offered by the European Union for Associations of Producer
Organisations (A.O.P). This is the first such example at national level and one of the few at the EU
level.

In 2019, APOT operated in an extremely competitive market scenario, which in recent years has become
more and more difficult due to the increased bargaining power of Large-Scale Retailers even in Italy.
The spread and growth of discount stores, which are particularly aggressive on the sales price front,
the ongoing concentration of distribution giants, the intensification of trade tensions and protectionist
measures have increased pressure on suppliers and competition. Despite this, APOT has managed to
increase its market share thanks to the Melinda and La Trentina brands, which are leaders in Italy for
apples.

In the first year of joint marketing of apples produced by Melinda and ILa Trentina members, APOT
achieved a turnover of more than 274 million euro.

The company's results are closely linked to external factors, in particular the European and global
geopolitical production context, but also the the varietal structure and the average productivity of the
system.

After a few years of strong renewal, with a trend of over 7% per year, there has been a slowdown,
with an incidence fluctuating between 3 and 3.5%, which is a critical threshold to overcome. Average
productivity per hectare stands at 52 tonnes, with the worst performing farms barely reaching 45
tonnes/ha. The process of plant renewal and attention to agronomic practices should seek to restore
marginal production situations and increase average productivity.

2022 target:
keep plant renewals aleve
1% per year
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(GRI 102-9)

ECONOMIC VALVE DIRECTLY GENERATED AND DISTRIEVTED A sustainable company is able to create
value but also has the ability to redistribute

FINANCIAL YEAR 2018/2019 ]
Economie value Jenemiu 274,619,532 p aﬂf of t}_le We‘rfllth_lt produces to the.
Revenues 2rom sales and services 273,480,530 territory in which it operates and to its
Other income and revenves 1,334,264 stakeholders, be they employees, suppliers,
Finaneral ineome ' ez public administration or the entire
Foreign exenange qains and losses i 3706 community. The economic value generated,
Economie value distributed 274,809,159 the value distributed to member consortia
operating costs 272,535,637 and the value retained are summarised
For raw materials (erurf), consumables and goods 253,750,020 here through the analysis of the income
For services 78,970,756 statement of APOT's financial statements
For use o third party assets , 83917 for the 2018-19 financial year.
Amortrsation/deprecration and wrife-Zowins B 7&7,565 It is evident that most of the economic
Ofher operating expenses 260447 value generated was used to purchase raw
personnel {”m : bl materials - the vast majority of which is
‘fZ’::::t:”;:l::stmﬂm ;:::j the basic Product .sup'plied by the me@bers
Sconom vawe petaned : 0373 -and serv1ce§, \Yh1ch 1g APOT"s specific
Value pard fo memter consorfia 25;1%),020 CaSC. hav§ a Slgi"llﬁc.ant impact O_n the
Operating proit T0373 terntory in Wh'lch it operatf'ss, glven. the
strong links with local service providers.
Legal reserve :}3,//2 This aspect is a distinctive feature of
Mutval Find 31119 APOT, which is committed to investing
Statutory reserve 6,950 in Italy and, above all, in the province of
Trento.
Source: Our calevlations using APOT data This operating model, which is linked to

investments based on local suppliers and
rootedness to the territory where the company was founded and has developed including through its
services, contributes to the distribution of value towards local communities.
A specific analysis of the origin of service providers - mainly logistics and plant maintenance providers
- shows APOT’s contribution to the local and regional supply chains. APOT considers suppliers from
the autonomous provinces of Trento and Bolzano as local. This represents a major commitment and
a constant source of focus for the company. Section 2b of the appendix lists APOT's most important
suppliers.

2622 fa:_gef:
marntenance
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(GRI 102-6)

SBource: our ealevlafrons us/'gg APOT Zdata

APOT also deals with the export of apples produced by its members: Melinda and La Trentina. Aside
from Europe, where Trentino apples have for some time been exported continuously and widely,
APOT's products now reach the whole world, starting with four countries in the Americas: Canada,
USA, Brazil and Colombia, with no particular restrictions.

In North Africa, Morocco and Egypt are the only countries to which APOT continuously sends apples.
However, the situation in the rest of the Maghreb is more problematic due to the difficult socio-
political situation these countries are experiencing,

Finally, there are new prospects for the cooperative's apple exports in the Far East. India, Vietnam,
Singapore and Malaysia, and soon Taiwan and Thailand, are the markets that are currently served and
their development will be important for the future.

ase export share 1o 30%. . Ex
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(GRI 203-2, 413-1)

In the last four years, the number of tourists who have chosen Trentino as their holiday destination has
increased by a significant 12% in both the summer and winter periods.

There have been even more notable increases for Val di Non, the iconic Trentino apple-growing

area, where arrivals in tourist facilities increased by 4 percent compared to the overall figures. Foreign
tourism continues to do well and accounted for 39% of total arrivals in Trentino between 2016 and
2019.

Nature has played a dominant role as the driving factor in this trend, with the landscapes of Trentino
increasingly appreciated a place to spend a relaxing holiday. Casting an eye over arrivals at Farm Holiday
destinations, these have increased by 16% in the past 4 years, showing that fruit-growing and tourism
can coexist and share the same goals: rural development on the one hand and the improvement of
tourism possibilities on the other. In this perspective APOT, which represents about 77% of fruit
growers in Trentino, indirectly contributes to the development of tourism in the province by taking
care of the territory, the main resource, and guaranteeing for individual companies that are part of the
system the income required for them to remain as vital operators in this sector.

2022 Target:
o foster condifions for Purther Jdevelopment
ol Larm Tourram

~
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INVESTMENTS and
PROJE

ECTS on eourse

\/

Aor sustarnalrinty

In 2019, thanks to the European Innovation Partnership (E.PI. measure 16.1 of the Rural
Development Plan), APOT worked on three important projects in collaboration with other entities: the
Sustainable Pedestrian Apple Orchard (Me.P.S.), the Sustainable Alternative Fruit Growing (FLA.S.) and
Climate and Agriculture in Mountain Areas (C&A).

1 - Me.PS., a shared project for a temporary association of companies (ATI) with the E. Mach
Foundation and the Fruit Innovation Consortium, that aims to study an innovative way of fruit
growing through the use of low-cut plants to increase the quality of the production process. This
enables all the working operations to be carried out from the ground and, through a net covering
system, that is both insect-proof and rainproof, it can contribute to drastically reducing the use of
agro-pharmaceuticals and thinning agents, thus increasing the safety of the fruit. As part of this
project, we are also experimenting with plant protection sprayers above the foliage, to carry out
treatments with fixed plants positioned above the plants, so as to eliminate the drift effect, avoid the
use of tractors and, consequently, eliminate risks, particularly in sloping areas, as well as reducing
the carbon impact of plant protection. The project ended in 2019 with encouraging results; in
particular, the technique of phytosanitary overhead treatment will be progressively transferred to
some fruit-growing areas.

2022 Tarqget:
1700 hectares ol sustarnalle ma/k/gj orehard

2 - The FA.S, a project shared with the same ATI of the Me.P.S., aims to develop sustainable
cultivation methods for the PD.O. 'Susina di Dro' and the blueberry, two currently minor species
which are growing interest in the Trentino fruit-growing scene, together with the biological control
of an insect (the Mediterranean fly) for all the fruit species in the area.

3 - Finally, the C&A project deals with the study of climatic variables in Trentino fruit-growing areas,
with the aim of identifying the most critical situations and guaranteeing measures for reducing the
effects of quantitative/qualitative production instability caused by the repetition of adverse and
extreme weather phenomena such as spring frosts or summer droughts.
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CONTINVOUS [NVESTMENT
In projects and servrces

2019 Pm/eeis and Lervrees

Amount
FEM Projects and Semvices 2619 € 141,676.600
Teehnieal eonsulfancy 2019 € 440,000.00
Sustamatle walkatle apple orchard € 2?,/84;00' 2.9%
Sustainatle alfernafive fmrtgmw/y € /8,64?.00' 2.0%
Climate and ym’eulmre tn mountarn areas € /,440.00’ 0.2%

[nvestment

The “projects and services” and “technical consultancy” programmes refer to an agreement concluded
by APOT with the E. Mach Foundation which is updated every year according to the results of the
shared work each production year. Individual sheets identify the motivations, methods and objectives,
costs and persons involved in each area of collaboration. At the end of the annual programme,
APOT and FEM organise three days of discussions to present and discuss the results, and assess the
conditions for confirming the programme, which is detailed and formalised through a specially created
Joint Coordination Committee.

Shared activities include professional development courses for fruit growers that are held in the winter
months.

This working method has brought important results in terms of a practical spin-off for APOT's social
base, with a particular focus on agronomic and phytosanitary intervention techniques as well as in
relation to various sustainability-related areas.



2019 [nvestments, projects and serviees for sustarnaliiity
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APOT confirms the strategic importance of the constant monitoring of the health status of the
production environment as well as the surrounding environment.

In the period 2016 - 2019, the study shared with Assomela, carried out with the Free University of
Bolzano on: “Analysis of the efficiency of water use in apple cultivation in Trentino Alto Adige and
application of a quality index to regional apple production”, was completed. The results of this study
will contribute to improving the way in which water resources are used with the coordination of the
competent consortia.

In order to increase the responsiveness of the fruit-growing system to environmental and,
consequently, commercial issues, there are plans to strengthen or create an appropriate I'T architecture
to collect and manage data generated by fruit growers. The transition from notebooks to computers
in the countryside was the starting point, but the wealth of information they contain, as well as all the
information on soil structure, which is important for an analysis of suitability, biodiversity, climatic
conditions, etc., can be fed into a system capable of creating new knowledge, new benefits and new
opportunities.

This is the idea behind the objective of continuing to strengthen the collaboration with high-profile
organisations, such as the Museum of Science of Trento (MUSE), in supra-provincial naturalistic
projects and the evaluation of indices on the quality of the territory.

2022 Tﬂgef'
sfaﬂagea -re#erene/g o The sysfems
tntormation



Ak

{,‘:i:‘ The cofistant dedication of Trentino fruit growers to ensure a healthier product '
-‘j}'- will continue in the future, along with the promotion of a greater attention towards issues like the 4
health and safety of workers and the resident population of the valleys and the development of
o increasingly harmonious production techniques for a sustainable production system.

*"' ©  Continuous improvement includes the development of the “Online Field Notebook”, with
‘ independent use by fruit growers having increased by 20% between 2016 to 2019, from 40% to

60%. Compared to the use of paper for recording agronomic activities, this improves security in the

f

application of procedures and also represents a form of training for farmers, making them morte
g independent in the management of cultivation practices and also more aware of the importance of
g R o their work.
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(GRI 102-45, 102-48, 102-49, 102-50, 102-51, 102-53, 102-54)

IETHODOLO

The 2020 Sustainability Report for APOT, that was drafted within the framework of the Trentino
Sustainable Fruit Growing project, represents the tool for APOT to share with internal and external
stakeholders its strategy and progress in terms of sustainability.

The report, which is in its second edition following the first report published in 2016, shows the main
results achieved in the three-year period 2017-2019 and the goals in years to come for creating long-
term value.

The report has been drafted in accordance with the standards developed by the Global Reporting
Initiative (GRD?, a non-profit organisation that aims to provide concrete support to companies or
institutions that wants to present a sustainability report to outline their environmental, social and
economic performance.

This report has been prepared in accordance with the GRI Standards: Core option.

The GRI Standards are currently the most widely used and established international reference for non-
financial reporting;

The figures and information reported are for the tax year 1 August 2018 - 31 July 2019, unless
otherwise stated. The reporting scope corresponds to that of the financial report for the year ended 31
July 2019; any limitations or extensions to this scope are specified in the document. Data on production
aspects refer to APOT members operating in the autonomous province of Trento.

There are no significant events or changes in measurement methods that would affect the comparability
of the information contained in this report with that provided in the previous edition, except where
appropriately noted.

This report has been prepared with the external assurance of Agroter di Roberto Della Casa &
Partners, a research and consultancy firm specialised in non-financial analysis in the agri-food sector.
For any explanations, please write to: info@APOT it.

Shttps:/ /www.globalreporting.org



PRINCIPLES FOR DEFINING THE CONTENTS OF THE REPORT
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(GRI 102-46, 102-52)

APOT is committed to identifying and establishing an open
and transparent dialogue with people who, for various reasons,
contribute to the company's activities or are influenced by them.

The report shows APOT's performance against the international
context. In line with this objective, APOT's current and
prospective contributions to sustainability were identified and
reported.

The social and environmental aspects reported are those

of greatest interest in terms of relevance to APOT and the
community in which it operates, as derived from the materiality
matrix.

Aspects that are detailed in qualitative terms, the qualitative-
quantitative indicators and the reporting scope reflect APOT’s
economic, environmental and social impacts in the province
of Trento and in the contexts in which its activities may have a
significant influence on stakeholders.

From the perspective of complete transparency, the document
describes the main performances, reporting both positive aspects
and areas for improvement and future challenges.

Where available, comparisons with the previous two financial
years (those ending 31 July 2017 and 31 July 2018) are included.

In order to ensure the reliability of the information in the
report, priority has been given to directly measurable quantities
and the use of estimates has been avoided as much as possible.
Where necessary, these estimates are based on the best available
calculation methodologies or on sample surveys and their use is
appropriately reported.

APOT's reporting cycle is three years.

The description of activities and projects contains information
that is as clear as possible and usable by any stakeholder of the
company, with a fairley detailed reporting of technical data and
specificities.

Data collection and control involves multiple functions and
company representatives and is supported by computerised data
collection systems. This is followed by a process of consolidation
and validation by the representatives of the working group for
their respective areas of responsibility. The report was submitted
to the external assurance of Agroter of Roberto Della Casa &
Partners. The ultimate responsibility for the data and information
in the report lies with APOT’s management.

77



78

Detrntron of
[82VES

[ATERIAL

(GRI 102-46, 102-47, 103-1,103-2, 103-3)

The 2020 Sustainability Report has been structured according to the material issues identified by APOT
and the Stakeholders, as reported in the materiality matrix. First of all, the material issues for the sector
identified by the Sustainability Accounting Standards Board (SASB) for agricultural products were
considered. These issues represent the aspects with the most important impacts for APOT and for
stakeholders connected to the organisation itself in different ways.

In order to define in detail the material issues, APOT then adopted a process that first included:

1. the identification of issues that could potentially be significant for the company;

2. the evaluation of issues whose impacts are most significant;

3. the validation of the issues for the materiality matrix.

In order to weigh up the issues identified, a scenario analysis and sample market research interviews
were conducted as part of the project with both internal and external stakeholders, as well as on

the outcomes of the annual internal and external audit meetings. The external assurance firm then
listed the material issues in terms of their relative importance - low, medium, high and intermediate -
precisely in order to identify the most pressing issues of shared interest to focus on.

Once the relevant issues were identified and weighed, during a workshop with company management,
the materiality matrix was created by ordering the issues based on their potential impact on APOT and
the company's ability to manage these impacts.

The material issues that were defined and prioritised primarily impact Trentino’s fruit-growing system
and Trentino’s society. Only some of these, such as the development of organic production, the use
of sustainable packaging, product innovation, scientific research on food quality and safety as well as
related food health and safety, have an impact beyond the borders of Trentino in the marketing of
products distributed by APOT. Similarly, the impacts generated are mostly caused by Trentino’s fruit-
growing system in both positive and negative terms.



[narghtz Info the CONTENTS
of

%

The report

7 - INTRODUCTION References
7a: APOTs hisfory and oLjectives

The fundamental objectives of APOT, defined in Article 3 of the Articles of Association, are:

- plan production and adapt it to demand, in terms of both quality and quantity;

- promote the concentration of supply, marketing and commercialisation of members'
production;

- reduce production costs;

- provide technical assistance and advice, in particular on environmentally friendly cultivation
practices and production techniques;

- manage promotion programmes;

- prepare and implement multi-annual or annual operational programmes, in whole or in part;

- represent all the interests of Trentino’s producers with the outside world, particularly public
bodies;

- manage relations with public bodies with regard to existing or future regulations and legislation;

- organise and manage the 'integrated production specification';

- organise and manage the registers of members and producers.

TL: Governance structure o APOT
(GRI 102-18)

The General Assembly is the collective body that expresses the will of the members. In particular,

the Ordinary Shareholders' Meeting appoints the members of the Board of Directors and the Board
of Statutory Auditors, approves the budget, decides on funds necessary for achieving the company
purposes and approves the regulations determining the criteria and rules for the performance of
mutual activities. The Extraordinary Shareholders' Meeting deals with amendments to the articles of
association, the dissolution of the company and the appointment of liquidators and determines their
powers.

The Board of Directors consists of 11 members who have a three-year term of office. The Board

is vested with the broadest powers for the management of the company and carries out all acts of
ordinary and extraordinary administration with the exception of those that the law or the articles

of association reserve for the Shareholders' Meeting. The Board may delegate part of its tasks to an
Executive Committee whose composition and powers are laid down in the Rules of Procedure and
which operates in accordance with the instructions of the Board. The Executive Committee has been
delegated to manage commercial activities, quality and marketing and must report to the Board every
three months on the general performance of the delegated management and its outlook, as well as on
the most important operations. The management body shall prepare the partial or full multi-annual
operational programme in accordance with the applicable EU and national legislation, as amended and
supplemented, for approval by the Shareholders' Meeting,

Finally, the Board of Statutory Auditors is the body responsible for the statutory audit of the accounts.
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Te: APOTs sustarnaliirfy _governance PM/%@M wi'th stakeholters
(GRI 102-13, GRI 102-40, GRI 102-42, GRI 102-43, GRI 102-44)

Throughout 2019 APOT continued the process of improving relations with its stakeholders, with the
aim of involving them more and more in its choices. An effective stakeholder engagement process
enables companies to enrich and make their strategic decisions more 'sustainable' and, above all, to steer
their social, environmental and economic performance in the direction of coordinated growth.

The way in which stakeholders are involved and the frequency of dialogue with each of them varies
depending on the issues being addressed and the opportunities for discussion. APOT involves its
stakeholders through the Trentino Frutticolo Sostenibile (TFS) project, whose objective, as highlighted
above, is the environmental, economic and social sustainability of fruit growing in the Autonomous
Province of Trento.

This project is carried out through participation and productive exchange within internal and external
audits. The internal audit involves producer members, employees, subsidiaries and trade associations.
The external audit involves representatives of local communities, customers, suppliers, trade unions,
the scientific community, public administration and local authorities. In 2019, the meeting with all
stakeholders to discuss the topic of sustainability and how to implement it took place on 17 July.

On 15 February 2019 a public meeting was held at the Social Theatre of Trento entitled “The other
half of the apple”, in which the activities of the TFS project were presented. In addition, in 2019,
APOT organised two press conferences to communicate with stakeholders.

The first was held on 18 March at the time of the signing by the chairs of APOT and the E. Mach
Foundation of the convention for the 2019-2021 programme of services and experiments. The signing
of the agreement renewed for a further three years the territorial technical consultancy service for

all members of APOT’s producer organisations and the maintenance of production certifications,
including the new GRASP requirement concerning social responsibility and worker welfare, as well

as ongoing training activities, which allows farmers to accumulate training credits for the renewal of
authorisations to purchase and use plant protection products.

The second press conference was held on 18 December to present the first results of the agreement
between Melinda and Trentina. The two Consortia have joined forces since 2017 to sell and promote
the entire range of products, under the administrative management of APOT.



Over the course of the year, the director of APOT participated in various meetings within the
framework of the Trentino Sustainable Fruit Growing project.

DATE PLACE REASON FOR MEETING

20/02/19 University of Eolzano Improved lm:/'jaﬂ’an ﬁ!anyemenf
02/04/19  Rofary Clut of Trentfo Comparison of Environment and Sustainalilify
09/04/19  Mynamiiente ffead of Secretariat  Among others, Theme Erologreal Control
73/04/19 Wine Consortrum P.l. Coordination

20/04/19 CREA Phostee project - Eees

22/65/19  Envirenment Agency Trente Water management

03/69/19  Zero Waste Campargn Infervention

06/09/19  SANA Rologna Intervention Cepl seminar

17/69/19 Environmenta; agency meeﬂy Water nmnyemenf

2s8/11/r9 Frut growers [CREA meeting PhosLee project - Eees




The main ways of communicating with stakeholders and issues of interest are summarised below.

Stakeholders suﬁzraufs Engagement and Thematie area of Inferest
S ’ communreation methods N

Shareholders’ meeﬂ’nj, \

MeméLers APOT memLers (Melinda, periodie Ainancial reports, :

La Trentrina, ﬂﬂfy) Trentino Sustarnatle Frurt %
' Farfm’y Infernal audst )

Customers supermarket chatns, Trentino Frurt Grownn
wiholesalers, retfarlers Sustaimalle extzrnal audit
and end Atgers

Py Admrnrstrative, Trenfine Frurt- Grouwnn,
Commereral/sales Bustarnatle Infernal avudrt

Loeal eommunitres Valle Zer Ligl)/; l/alsﬁgana, Trentino Frurt- Grownn
Val &' Nen Bustainalle external audrt-

Trentino Frurt- Growsn

Trade Unrons f}’{’l&l/ﬁll‘ﬂ/ rade 2ustainalle extzrnalaudit
unrons
, , Economre, environmental
Suppliers Trentino Frurt Grownn o 20etal sustarnalsh
sustarnatle external audrt and soetal sustainals 'y
Publie admirnratratron Trentino Frurt- Grownn,
and loeal authorifres Bustarnatle external audrt- |

Direet assoeratron:

Trentino Federation

of Cooperatives, Assomela,

Consorzio [nnovazione Frutffa (CIF),  Trentino Frurt Growin,

Caa Coop Trenfy, Promecoop spa,  Susfarnalle external audrt
Coopertids

[ndireet assoeratrion
through Assomela:
X FREZSHFEL, World APPle
" and Pear Assocratfion,

Trade assocrations
and other
w;gan/’saﬁms

Trentino Frurt- Grownn Y

L LT commun/y SBustarnatle external audrt



74: GloLtalGAP and GRASP cerfitreatfions

Particularly relevant are:

* The self-declaration on good social practices. This requirement requires management and
workers' representatives to sign, display and enforce a self-declaration of good social practices
and respect for human rights towards all workers. At the very least this declaration contains a
commitment to comply with the main conventions of the International Labour Organisation
(ILO), such as those on discrimination, minimum age for admission to employment and child
labour, forced labour, freedom of association, the right to organise trade unions and collective
bargaining, fair remuneration and minimum wage, transparent and non-discriminatory
recruitment procedures and a whistleblowing procedure. The self-declaration states that
workers' representatives may submit complaints without personal sanctions. Workers must
be informed about the self-declaration and it is reviewed at least once every three years or
whenever necessary.

¢ Employment contracts. This requirement means that for each worker there is a contract to
show to the evaluator who requests it (on a sample basis). Contracts must be in line with
applicable laws and/or collective bargaining. Contracts must be signed by both the employer
and the employee. Contracts must contain at least the full name, nationality, a description of
the function, date of birth, date of commencement of work, hours of regular work, salary
and contract period and, for workers with foreign nationality, the relevant legal status and work
permit.

* Working hours and breaks. This requirement sets forth that working hours, breaks and rest days
must be documented and in line with applicable laws and/or collective bargaining. Unless there
are more restrictive legal requirements, records must indicate that the ordinary work does not
exceed 48 hours per week. During peak periods (e.g. harvest), working hours must not exceed
00 hours per week. Daily breaks and rests must also be guaranteed during seasonal peaks (e.g.
harvest).

Z - References fo Chapter 3 “For the local economy’.
2a: /mea/%g Aoy Menﬂ?ﬁg@g the apple 2rstrret in Trentino

The constituent element of a production district is the localised interaction between a community of
people (with a historically defined identity and particular values, rules and institutions) and a population
of businesses, specialised in a certain sector and organised in such a way as to achieve a division of
labour by phases that results in greater efficiency and flexibility of the production process.
Fabio Sforzi, professor of Economic Geography at the Faculty of Economics of the University of
Turin, was the first to tackle the quantitative analysis of districts, experimenting with an identification
procedure that was then adopted by ISTAT as a working tool.
The methodology consists of two distinct steps. In the first step, by means of a cluster algorithm, local
labour systems (SLL) are identified aftre being defined on the basis of daily commuting movements
resulting from census data. In the second step, a subset of SLLs is classified as a district on the basis of
a set of characteristics of the economic structure based on a comparative analysis of local population
and industry census data in relation to national data.
In this second step, which is the structural basis and methodological difference between Sforzi's 1990
and 1995 work, the idea is that a Marshallian industrial district is simply an SLL that possesses certain
structural characteristics that can be measured through:

1) the share of manufacturing employees in total employment in non-agricultural sectors, which

must be higher than the national average;

4 Sforzi F. (edited by ), I sistemi locali del lavoro 1991, ISTAT, Collana Argomenti, n. 10, 1997.
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2
3)

4)

the share of manufacturing industry employees in enterprises with up to 250 employees, which
must be higher than the national average;

the share of employees in at least one sector of the manufacturing industry in total
manufacturing employment, which must be higher than the national share;

the share of employees in at least one sector referred to in the previous point, in enterprises
with up to 250 employees, which must be higher than the national average.

If conditions 1 and 2 have been fulfilled in a local system, and, if for at least one sector, conditions 3
and 4 have been fulfilled jointly, the local sector is called a district, and the sectors for which conditions
3 and 4 have been fulfilled are called specialisations of the district. From these sectors of specialisation,
the one in which the index referred to in condition 3 is highest is called dominant and defines the

district.

2L: APOT= supply charn

(GRI 102-9)

Below is a list of APOT"s main suppliers

AGROTER DI ROBERTO DELLA CASA &PARTNERS SAS: is the specialised company
in charge of external assurance for the Trentino Sustainable Fruit Growing project and for
consumer research.

CCPB SRL: is a recognized organism who certifies organic and eco friendly sustainable
products all over the world.

CSQA SRL CERTIFICATIONS: deals with ISO 9001 certification

EDMUND MACH FOUNDATION (FEM): through a service contract it provides technical
advice and is involved in research and testing,

MICHELI RENATO & C. SNC: is a mechanics company which overhauls sprayers using
APOT's equipment.

TRENTINO SVILUPPO SPA: is responsible for organising trade fairs APOT attends.
VASSANELLI LAB SRL and WATER & LIFE LAB SRL: are two laboratories carrying out
residue analysis in apples. Both laboratories are outside the region and were chosen for their

third party status and impartiality compared to local laboratories that might be more influenced
by APOT's role in Trentino.



(GRI 101; 102-55)

For the GRI Content Index Service, GRI Services reviewed that the GRI content index is clearly
presented and the references for all disclosures included align with the appropriate sections in the body
of the report.

|G _standards Diselosure | Description Detarl/Detarls or reason for omission - Page numier
GRI 161
Foundatron 2076 p. 85
PROFILE OF THE ORGANISATION
/ 762-1 Name_of the orqanisation APOT s.c.a. - p. 14
GRI 102 General (7557 Eusiness_aefivifres, frademarks, produets and services . 74
isclosures 2076 75573 Location o2 the marn headquarters Via_Frennepy 322, 36121 Trenfo - r. 15
702-4 Location ef The Lusiness activifies p. 78
702-5 Ounership and legal Aori p. 14
702-6 Markets served Pp. 63
TOTAL NUMEER OF EMPLOYEEZ 37
- . "y SERVICES PROVIDED é
1702-7 S1ze 0f The wyamsahm REVENVEZ 272677574
P. 46-56
APOT worktoree 20186-26019
Permanent contraet 23
Men 73
Women 70
Fixed-Term contraet 8
Men é
Women 2
Full-fime contraet 25
Men 79
Women 9
r02-8 Intormation on employees and other workers ;ﬂ;,"f-ﬂ»n contraet :
Women 3
Total employees 37
Total men 79
Total women 72
Seasonal feehnierans employed tn 2016-2019
2 ! eontracts 2018-2019
Men 7
Women 4
Number of | Technierans employed "
762-9 Supply eharn , 62-84
) ) . There are no signitreant ehanges to report fo the
762-10 symfmﬂnf ﬂmyee fo the ﬂgﬂnﬁrﬂhﬂn and 11z supply ehatn orqanssation ah’z /2 supply ?Zain
102-17 Precautionary principle p. 17
702-12 External inffratives p. 17
702-13 Memlbership of assoeratrions p. 80
STRATEGY
1702-14 Declaratron £rom a sentor 9 p. 8
) ETHICS AND INTEGRITY
[702-7¢ _[values, prineiples, standards and rules ot conduet ~Ip. 76
GOVERNANCE

[r02-78 [Governance strueture 7. 76-79




INVOLVEMENT OF STAKEHOLDERS

702-40 L13t 0 qroups of stakeholders P. 20-21-86
PROVINCIAL EARGAINING 44R££ﬁ1§/¢7‘ FOR EMPLOYEES
AND ASSISTANT MANAGERS OF FRUIT AND VEGETABLE
102-4f Collective Largarning agreements COOPERATIVES (N TRENTING, wihich tn Trentino also
Incorporates the [falian natronal law For managers of
aqrreulfural Lusinesses, ’
e source for The contraet- 13 the Trentino Cooperation Federation
1T covers 100% of employees.
702-42 [dentrireation and seleetion of stakeholders p. 80
102-43 Procedures for involving stakeholders P. 80
102-44 Key rssues and crrfiealifres rarsed 80
REPORING PRACTICES
702-45 Partres ineluded in the lidated A1 al statement p. 76
702-46 Delinifion of the contfent of The report and scope ot the 13sues p. 77-78
702-47 List o material rasues p. 22-78
702-48 Audrfing of information p. 76
102-49 Changés In the reporting P. 76
702-50 eporting perrod - P. 76 o
r62-51 Data 4rom the most recent report . 76
102-52 Reporting £req Y p. 77
i Reportrn party: APOT s.c.a. Via Brennero 322
702-53 Contact Zetarls tor rz@mﬂ'y Information on the report 38721 Trentv - Info@apotrt - Comprler: /(Jmm' 4.4.5.
Via Ib&zzall’n/‘ 5 - 47121 Forli - p. 76
162-54 Decelaratron on reporting in compliance uith GRI Standards p. 76
162-55 Index ¢ GRI contfentz p. 85 .
102-56 External assuranée roter Ji' Roberto Della Casa & Partners SAS- 17
ECONOMICS -
MARKET PRESENCE
P fo3-1 Explanation of The material 1ssue and Itz scope; P. 22-786
GRI 103 M 7
approach &, 3 r83-2 The manajamenf procedure and 1tz components P. 22-78
763-3 luatron of the T procedure \p. 22-78
Ratros of standard entry level wage Ly jmw compared Net applicable Leeause none employee rs remunerafed aeer/‘y
2027 1o local minimum wage To the minimum wuiage lawy.
GRI 202 ﬁ(ark:f For Apotlocal means that senior managers come Arom the
presence 2076 Proportron of senfor managers recrutted £rom the local communi'ty Pprovince of Trenfo. 02 the 3 managers, 2 66.6%) come From the
202-2 Province o Trenfo and 1 comes From tThe province of Rolzane.
INDIRECT ECONOMIC IMPACTS
ot 103 ~|rez-1 Explanation of The material rssue and Itz seope p. 2278
approach 2076 703-2 the management procedure and itz components 5. 2278
103-3 evaluation of the manggmmf procedure p. 22-78
Not-applicable, Lecause the orqam'zation doesn't make
Intrastruetural rnvestments. T Zoesn't: jenerﬂfp Arnaneral
203-1 Intrastructure Investmentz and services supporfed service efther.
In 2019, Apot direetly fnvested more than €7,000 in eultural and
sports Inffratives for the LenefiT of the communtty.
T PIREET (50,
GRI 203 Indireet CIFRA Reason
economie impacts € 1,600.00| bamns Fonenimont: plinditin! 5|
2076 T T] = ] K7
203-2 Sigriticant indirect economie impacts € 165808\ oupnamant (2o,
- e of the [Z 2¢dson
& fe00.00|F0r The FalE-mara
€ Z,000.00/For The e -
For The EX. Jor
8 Lass. Ew‘gfnt Assoerative ?ijﬂl
€ Ar58.00
. &5 =
PROCUREMENT PRACTICES
r63-7 Explanation of the material rasue and 1tz scope P 2278
GRI 763 Management |
ﬂ”;’ 0a 8;12 o7% fe3-2 The mﬂnaj!msnf procedure and 11z eomponents F- 2278
763-3 lwation of the T procedure _ |p. 2278 i ot s
GRI 204
Procurement 204-1 Proportion ot expendifure to local suppliers P 68

practices 2076




ENVIRONMENT

MATERIALS
03-1 . 22-78
GRI 103 1037 S
lanagement 103-2 The »mnylmenf procedure and Itz components p. 22-78
approach 2676 703-3 luation of the 1 procedure p. 22-78 o
307-1 Material used Ly volume and werght P. 43
GRI 307 Materrals 302-2 Reeyeled input materials used p. 43
2076 302-3 Reelatmed products and therr packaging materials P. 43
WATER DISCHARGES AND WASTE
ves-1 Explanation o the material rssue and 1fs scope , 22-76
GRI 103 Management |, . 22
approa M’!z. A ve3-2, The management procedure and Ifs components |p. 22-756
vo3-3 lwation ¢ the gement procedure . 22-78
3067 Water diseharge Ly quality and destination
i o Not-applrcatle Lecause the organization doesn't handle directly
06 -
td Sgorsieant spilts \production or industrial activitres.
1306-5 Water Lodles attiected Ly water discharges and/or runott
Apot deals with the collectron and Jisposal of hazardous and
non-hazardens waste produced Ly 112 memLers.
WASTE GENERATED RY APOT
306-2 Waste Ly type and drsposal method /;(5/;(3;)(5 (TONNES)
GRI 306 Efluentz
and Waste 2016 HAZARDOVS WASTE 2019
TOTAL WEIGHT (TON) 38
FOR RECLAMATION 36
FOR LANDFILLS 2
NON-HAZARDOVS WASTE 2erg
3064 Transport of hazardous waste TOTAL WEIGHT 138
FOR RECLAMATION I3
P 44
so0ciAL
TRAINING AND EDUCATION
103-7 EXplanation o the material 1ssue and 1fs seope P. 22-785
ol 103 ent|
j;,;,m”ﬁ!zﬂ:aé e 763-2 The management procedure and Ifs components |p. 2276
103-3 lwation o the a4 1 procedure P. 22-78
. Average hours of training provided annually by Apot For if=
4047 Average hours of frmmy per year per employee empligees: 410 29
470 fotal fmim'y hours in 2019
GRI 404 /wrye hours of h-aimy
Training and 104-2 Programs for upgrading employee skills and transifion Per employee: 13
edueation F17) iy
o asssstance programs Average hours M/Wlmy Ly gender
ﬁ{ﬂ/ quz/v
404-3 Percentage of employees I'lelll/l'ﬂj reqular pertormance and career 73 \ 3
development reviews . 50
TOCAL COMMUNITIES
re3-1 EXplanation of the materral 1ssue and 11z scope \p. 22-76
GRI 103 Management| 03~ ¥
ar’m”’”z. A 703-2 The man.yamanf procedure and Itz components |p. 22 ?é
103-3 luation of tThe T procedure \p. 22-76
In 2017 Apot invested 7,000 euros Jirectly in eulfural and sportin
eniifies Ly Involving the pepulation in The preparation and execittion
Liries favoli S Y o of the events. This quarantzed income Lor the varrous loeal activifres
GRI 473 Local 4131 Actiities ) ity mpact involved. One examPle 1s the Alpe Cimbra FIS Children Cup, wihieh
Communrtres and development programmes Lrings skiers 2rom all over (taly and alroad, therely generating
2016 movement-and fnvolvement throughout the province of Trente.
P 65
Wr3-2 p2ianenslurieisisaitizantyactvllandpetantial i Wet applicatle Lecause the ergamzation Jusn‘fjmm n_a’aﬂw

Ympactz on local eommunifres

¥mpactz on the local community, nerther in potential ferms.
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Lor Sustarnalle

Development

In 2015, the governments of 193 UN member countries signed up to the 2030 Agenda for Sustainable
Development, a programme of action for people, the planet and prosperity. The Agenda comprises 17
Sustainable Development Goals (SDGs), which in turn consist of 169 targets, and aim to address issues

related to economic and social development, including, to name but a few, the environment, climate

change, the right to health, employment, access to water and energy.

The Trentino Sustainable Fruit Growing project focuses on 11 Objectives and 25 specific targets

Sustainalle Development Goals

Target

Relerence

leon

APoT

Target 2: £nJ/‘nJ hunger, ael;/'m‘nj £ood securty, /'mrmw'y nutrifion and rmmaﬁ’y sustarnatle ajm‘euifur:

112 fime to rethink how we ' grow, share and
consume food. £ manyeJ well, ymwlmre,
Mmefy and Arsherres ecan provide nutrifions
Aood for everyone and jenemh adequate rneomes,
while at-the same fime Juffal'ﬂ;’ people-centred
rural development and profeetin j the environment:
Nevertheless, our sorls, rivers, oceans, Lorests and
Livdiversity are e Jl‘ﬂdlﬂj rapily. Climate ehange
s puttin J Inereastn j pressure on the resources
we depend on and /neruc/y the risks assoerafed
with environmental drsasfers sueh as ergl)ﬂr
and Aloods.

2.3 By 2030, doutle the ajrmcmcral
|produetivity and income o small-seale

drought; Aloods and other drsasters,
and p/wjres«/w ely improve sorl quality

Introduetion:
2ood producers, In partrieular women, p. 1415
thdry Aarm Familre:
sl)arlnm and #;sl)em:n. rneludrng ing chapter 3:
P. 60-61-62-
ﬂ)rmgli seecure and eim‘lule aceess fo 6465
land, other produetive resources and Chapter 4:
Inputs, knm!e.gs, Arnaneral services, . 66-70-71
marketz and opportunifies for value-adted
and nan-yrmdfural oecupations
2.4 By 2030, ensure sustainatle £o0d
production systems and Implement
resrlient £armin ing practriees fo inerease Chapter I:
|preduetivity and output; help proteet p. 28- 29-30-
ecosystems, enhance adaptalility 35-40-47-
fo elimatz change, extreme weather, 42-44-4%5

Through The services It provides To 11z members,
APOT contritutes fo mereacly The knmaledje and
productivify of the entire Trentino rejmn, therety
eontrifutin g o the Ivelthood and well-Lern g of The
loeal populatron.

APOT has a strong foeus on environmental sustanalility
In order fo obfain healthy and sustarnalle products.
The sygfpm.
- uses susfarnatle produetion methods sueh as
miymfzd pest Ir]ﬂllﬂjﬂnﬂlf and sexual eonfusion,
wihieh allow Lor The use of less pestrerdes;
- montfors the Lrolo Jldﬂl quality o the sor! #)Myl)
the use of the GRS-ar Iindex;
- uses only renewatle energy: 88% hydroeleetrie
and 12% photovoltare;
- 15 very caretul atout Loth water consumption and
qualrty. In ferms of the consumption of water for
/)'rjaﬁm APOT 12 hk/‘nj partin a project
coordinated Ly Assomela fvjeﬂm' ui'th the Free
University of Eolzano wneermy The study of water
use etfrerency In apple eulfivation in Trentino-Alfy
4{/‘5@ wr'th m arlm of #/‘ndinj mmualajl?a fo
maximise the ertierency of water resources. APOT /s
also actively rﬂrﬂk;'raﬂ’y In the work Programme
shared with the Provineral Enver Tal Protfeetre
|\Body (APPA) For The Improvement of the water quality
of some wateruays emssiy #m;Y;-jram;er Terriforses.

- uses a system for Mllgm‘y and Jlfsfas/y o
hazardous waste (pestreide raakaj/y, exprred
|pestieides and fFrifers);

- The products are sulfect fo striet controls Letore
and atfer Imtwm'nj.




2.5 By 2020, marntarn the jﬂlthc
diversify of seeds, eultivated plants, farm
and domestie animals and related wirld
species, Ineludin ing fbﬁﬂyb diversitied and
appropriately manaju seed and plant
Lanks at national, regronal and
Infernational levels; promote access fo
and #arr and equitatle 4/1”/'/3 of The
Lenetrts ar/k/'y 2rom the utrlisatron

of janm’: resources and assocrated
tradrtional lmm«luj!, as agreed at

an Infernatronal level.

[ntroductron
p. 15

APOT collatorates wirth the Consortium For Frurt
I[nnovation (CIF) on research infy new Arurt varietres

Target 3: Ensuring health and well-L

erng For everyone

and all age groups

In order Tv achreve sustarnatle Zevelopment;

1113 essential fo ensure healthy Iﬁ//y and
promotfze well-) Aely Aor people ot all ages. Many
erlorts are needed Ty completely eradicate a wite
variety of diseases and address many Jitterent
recent or persistent health rasues.

3 wika

S

3.9 By 2030, suLstantrally reduee the
number of deaths and ilinesses Arom
hazardous chemicals and from alr, water
and sorl eonfamii and

e Mot

Chapter I: p. 45

APOT pays great affention fo the wholesomeness of itz
preduets, and has a partievlarly afr/‘yenf system of
eheeks on pestieide residues. The cheecks ecarrred out
show That; ever The last three years, an average ot
99.7% of The 2,270 samples a/m!]au were ecompliant:

Target 4: Providing quality, equitalle and Inclusive edueation and

learning opportunifies 4or all

i/yb quality edueation 1s the Lasis for
/'mrraw'ﬂj people’s hives and aeln’m‘//j sustarnatle
development: sgmilinnr achlevements have Leen
made In /‘nergac/'y aceess fv edueation atall levels
and rn/eiy enrolment levels i sehools, espeerally
Lor women and jirle The Lasie level of Iiferacy
has Improved eym#l:nnﬁ], Lut ettorts need

To Le redoutled To achieve even Letfer resultz
and meet the fwjert 2Lor universal edueation.

For example, worldunde equality Letueen jirls
and Loys has Leen achreved in primary education,
Lut - Lew countries have achreved this atall levels
of edueatron.

4 B

L

4.4 By 2030 sulstantrally fncrease the
number of young Ppeople and adultz wi'th
specrtle skills - in:IuJ/'y feehnieal and
voeational skills - for emplogment,
decent joLs and entrepreneurship

Chapter 2: p. 50

The fral'n/‘y that APOT agan/‘sec 12 tmportant- Lor
updah'y 112 memters on new fa:lmiguzs and for
srruJ/'y and eafaéll'«l;/‘nj the eoncept of
sustarnalility £or Trentino's frm’fjmw‘y syatem.
In 2019, more than 4,000 memiers were Involved
n more Than 13,000 hours ot f?'ﬂl'lll'ﬂj eourses,

Tarjef 5: dtbl'lVl'ﬂj jender equalrty

and empawer/‘nj a

I women and j/‘r!e

While the world has made Progress In  gender
!Qllﬂ[l'y and women's empowerment fbrwgl; The
Mennte lopment Goals (rneludsi Qual
ueaa fo pr/ma/y edueatrion for Aa]e and j/rls),
women and jll'/‘ o Lace diserimi
and vivlence In every part of the world. Gender
equalrty 13 not enly a fundamental human 71 jl)f
1115 1he necessary condifion 2or a prosperous,

tarnatle and ful world. Guar g
equal access To education, health care, decent work
Aor women and JI'I'I‘ as well as representation in
Julsmn-mak/y polifical and economre processes,
will promote sustarnatle economies that- Lenetrt
soefeties and humantty as a whole.

42 )

)

57 £n.!/r5 all Lorms of diserimination
ajamaf wiomen and j/rls everyuhere

[ntroduzione:
p. 17; Caprfolo 5:
P.85 GRI 102-8

5.5 .£naurl'y Lull and ertective
partiejpation of women and equal
leadership opportunifies at all levels o

e e e
ng in Polrties, and

puLlre Irfe

[ntroduction
p. 17

AT APOT There 15 alsolute equalrty Letureen the fuo
sexes, In ferms of Loth fob posifiens and pay

AT APOT wiomen have Important posifrons
In operational management
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Target 6 Ensuring the avarlalility and sustainalle management o/ water and sanifation 2or all

Aceess Tv subbierent elean water 12 an essential
aspeet of the world we want to live in. our planet
has enough Jr/hkiy watzr fo achreve this  geal.
But Lecause of poor infrastructure or economre

! 1; every year millions of pecple -
masiy ehildren - die Lrom diseases due fo
/rm.l:gum‘t water supply, santfation and l;ﬂ/:n:.
By 2050, It 1s Iikely that at least one in four
pecple unll Le atteeted Ly Iﬂﬂj-f!’m or recurrent
Jrinkiy water shorfages.

6.3 lmprwiy water quality Ly 2030 Ly
el/‘milmﬂ‘y landt1lls, nJu:iy pollutron and
the release of hazardous ehemieals and
waste, Imlw’y The amount of untreafed

fewater and mmwemj
ree]e!/y and sate rewse Jla/»all

v/t atmmtron My

Chapter I: p. 29

6.4 suLstantrally inereas/'y water use
ertierency in every sector Ly 2030 and
ensur/y sustarnatle erk/y water
supplies To address water umwy and
euﬁefanrmll] reduce the numler of people
attected Ly 1t

Chapter I: p. 26

6.6 Pl'tlfltﬂ;’ and reefw'ij watzr-related
ecosystems, mt!qu/y mountarns, Lorests,
wetlands, rivers, aquiters and lakes

Ly 2030

Chapter 4: p. 68

APOT 13 um'/qy with the Provineral Environmental
Profection Eody (APPA) Tv improve the water qualify
of some wateruiays erossing frurt-groviing
Terriforses.

An example of This commitment was the deersion fo
Phase out the use of “ehlorpyritos ethyl” in 2018,
wihieh resulted in a 4gn/¥/’mnf positive response in
The "ehemical qualify” of the wateruiays in question.
Throvgh o eontimous J/'alajue Letween producers and
provinelal authorities, wirth the feehnical and serentrtre
support of the E. Mach Foundation restrietions have
Leen pmjruamgl] )mr!emmfy on the use of certfarn
active sutstances, with the aim of eﬂcwry/y

a pro jrgum Inerease In the Lrolo J/eal quality of
wateruays In areas unth an atundance of specralised
apple er/ ng.

lrrr Jﬂﬂﬂll /= a very important: fssue for frurt "growers
tn Trentino. Contrnuous researeh Info water-savin g
methods has resulfed in the consumption o2 30% less
water with 2rip rrer jﬂﬁﬂn compared fo overbead

e Jaﬂw’ that was used previousls ly. Water
eonsumption Lor apple production has thus Jdecreased
Arom alout 70 I/lg fo atout 50 I/Ig foday. Aleng
un'th other org satrons, APOT contr 1o study
new and more etfierent ways of ual'y water in
apple eultivation.

With the project Climate and Agrieulture fn Mountarn
Areas: APOT deals unth the study of elimatie varratles
n Trenting's Arurt- me ny areas, ity the arm o
/A/ﬂm'l]iy the most-eritical srfuations and
juaranful'nj measures Lor redutiy The ettectz of
quantrfative/qualifative production instatilify caused
Ly The repetifion of adverse and extreme weather
Phenomena such as 4pr/'nj Arosts or summer me/m.

Tagef 7 énsur/‘fj untversal aceess tv atfordalle, relratle, sustarnatle and modern enerqy a]sfxms

Energy 15 eentral o almost every major tlm!!ﬂye
and opportuntty Au/'nj The world Today. Access
1o enerqy 15 essentral for employment, securrty,
elimate !bﬂly!, 2ood production and income
jmudb Sustarnable enerqy 12 an 0pr0rlumy
11 Transtorms Iives, the economy and the planet:

7.2 sulstantially /'n:rmc/'y The share
o# renewialle eney/‘eg In total energy
eonsumption Ly 2030

Chapter I: p. 30

The energy used Ly the APOT system 1s completely
renewatle: 66% 1s hydroeleetrie and 12% 1s
photoveltare.

Tarqget 6: Promoting durable, rnelusty

and sustarnalle

growth, full and productive employment and decent work for all

About hal? the world's populatron still lives

on the equivalent o atout twe Zollars a Zay.

In many places, having a jot does not quarantee
a uiay out o poverty. This slow and uneven
progress M@mru us 1o reconsider and rearjamee
our economre and soeral policres for eradreatin g
rwery A pralayea lack o# decent work

oppPO? 1 and
underconsumption lead To an erosion of the Lasre
soeral contract undern'nn/‘//j democratie socretres,
aeear.lly To wibreh we all have to contritute fo
fl‘ﬂj"ﬂw The ereatron o ixmlly /aAg remarns

a major clmlleye 2or almostall economres.
Sustarnatle economre ' grouth will require soeretres
that-ereatfe eondrfrons fo allow people To have
quality joLs that stimulate economies and at

The same fime do notharm the environment:

In addrfron, decent work opportunitres and
:«ark/fn} eondifions are needed For the entire
wark/y-ye populatron.

DECENT WORK
AND ECOROMC
GROWTH

i
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8.8 meam'y the ryln‘ﬂ ujork and

and produetz

promaﬂ'nj healthy and sate uwr/o’nj Introduzione:
environment- for all workers, /haIuJily P 17
»ymnﬂ, !Rf’!tl'ﬂ”] women, and people

th precarious employment.

8.9 ;' '] and Impl *'] policres

Ly 2030 fo promote sustarnatle fourism  |Chapter 3:
v creatz jols and promote local culture  |p. 64

APOT's memLers have GRASP cerfitication
(GLOBALG.A.P Risk Assessment on Soeral Practiee),
whieh cerfrbres that companies manage therr
employees responsibly and respeet therr ;ybﬂz.

Fmr‘fjmw/'y In Trentino also Auels fourism.
Several farms are also farmstays. [n Trenfino
There are 343 farmstays wihich rgimwa 116,473
arrivals in 2079. Entire Trentino familres are
rnvolved In these activitres.

Target 11: Making erfies and human settiements inclusive, sate, duralle and sustarnatle

Crires are centres Lor new 1deas, Trade, culture,
selence, produetivity, svelal development and mueh
more. Cifies have enatled many pevple fo Improve
therr soeral and economie status. However,
:l)alleyes sl remain tn ferms o2 gncun‘y urkan
eentres remarn places fo work and prosper, while
not Jamy/‘y land and resources. The challenges
[posed Ly urban environments inelude frattie, lack
o Aunds to provide Lasie services, shorfage of
adequate Imm/‘y, Jafar/'amﬂ’y Infrastructure.
The elm!!gyee erfres face can Le overcome In uiays
that allow them To confinue To prosper and / grow,
wihrle I'Ir][’r()l/l'ﬂj resource use and raJua/‘llj
pollution and poverty. The Auture we wiant Ineludes
effres that ofter opportunifies for all, with aceess
o Laste serviees, enerqy, Imus/'llj, fransport and
mueh more.

774 sfreyﬂ;em'y ertorts fo protfeet and
44#59110;‘4 the world's eultural and natural
lzm’fnja

Chapter I: p. 32

77.a Sufflll'ﬂ'ﬂj Postiive economre, sveral
and environmental links Letween urian,
suburban and rural areas Lty 4Irygfbem’y
natronal and rgiwml development plaﬂm’(y

Chapter I: p. 37

The synergy Letween Forest and yr/'eu!m'g ]

a 2rstinetive feature in Trentino. [ndeed, Zesprte
Arurt Jmmy Ae/‘llj one of the main activities in the
area, Forests confrinues fo exist in drtterent areas
and not just in may/‘lm! areas. The presence of
atrips of woodland or non-culfivated areas Letween
erops 15 Importfant Lecause 1t helps fo ensure
Livdiversity and a favouratle halifat £or many
Lorms of Irte That help comltat erop Mﬂlajem.

In recent years, APOT's members have introduced
varieties that are resrstant fo varrous drseases
whreh allow a strong reduction o/ #my/‘c/‘da
Treatments and have Leen used mostly in

lreatre eentres,

)

near

Target 12: Ensuring sustainatle patierns of preduetion and consumption

Bustfarnatle eonsumption and produetion arm fo
'do more and Letfer with less’, /'m:reas/‘y The
weltare Lenetits Lrom economie activifies Ly
ruucly resource use, Jgﬁa&aﬁm and pollution
ﬂ)mylmd‘ he production eyele, therely /'mrmyily
he quallfy o# Iite.

72.2 By 2030, achieve sustarnatle
marmjenmrf and ettrerent use of natural
resources

Chapter I: p. 35

12.2 By 2030, achreve sustatnalle

[ntroduction o# the Natronal fm‘yﬁafy Produetion
5}4#»1 A] 2022

Lrameworks, and «ymil/‘eanfy reduce thelr
release info the arr, water and sorl fo
minimi'se nzjaﬁw Impactz on human health
and the environment

manajemem" and ettrerent use of Chapter 4:
natural resources p. 686 - p. 71
124 By 2020, achleve an envirenmentally
sound management o2 ehemreals and all
wastes ﬂ)mylmuf their Iize eyele, in
aceordance wirth ajrw‘{ Infernational Chapter 1: p.
29-45

APOT worked on the Sustarnalle Pedestrran Apple
Orehard (Me.P.5.) and The Sustainalle Alfernative Frurf]
armiy (FA.2.) projects with other entifes fo develop
austarnable eulfivatron methods.

72.5 By 2030, sulstantially reduce
waste janemﬂ'm hrough preventron,
reduetion, /w]ﬂly and reuse

Chapter 1: p. 44

APOT aims To reduce water pollution tn the Noce
Lasin. An tmportant stfep wias the deersion fo phase
out the use of ehlorpyrites ethyl. [n adrfron,
eheeks are carried out on apples Loth Letore

and atfer Imnmﬂ‘y - Letween 2017 and 2619,
2,270 samples were analysed and 99.1% wiere
Lound Tv Le compliant:

APOT colleetz and disposes of hazardous and
non-hazardous waste produced A] 113 memLers.

02 The 38 fonnes of hazardous waste, 36 fonnes are
reclarmed. The 130 fonnes o non-hazardous waste
are all reclarmed.

Target 13: Promotfing action at all levels fo comlat climate ehange

Clrmate change alpeets eountries aeross all
continents. People are axparianc/y The Ayniﬁ/}:anf
Impacts of elimate change, such as elmy/‘y
weather condrtrons, n‘g/y sea levela and other
more extreme Th h Greenh ' gas
emi'asions, J:rm‘y Arom human activifies, are the
er‘y Aoree of the elimate change and eontfinue fo
o inerease.
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They are currently at therr hr jllesf level

"n lmfwy 12 no action 15 faken, It 13 predreted
that the average Temperature of the earth's
surtace will Inerease Ly 3° € Jur/'y the

73.7 sfrenjfbem’nj reatlrence and adaptation
fo elimate-related rrsks and natural
drsasters in all countrres

Chapter 4: p. 65

73.2 Infyrafe elimate change measures Into
natronal polreres, sﬂ'my/ze and r!anmy

Chapter 4: p. 65

1 FIGHT AGANST
CLMATE CHANGE

3 - Finally, the CRA project deals with the study
of climatie variatles in Trentino's !m:‘fjrmin
areas, uith the arm of /L(Mﬂ‘l]/‘rg the mosteritreal
sftuatrons and Junmnfu/‘y measures for raduc/‘y
The ertects of quantifative/qualifative prodvetion
thstabilify caused Ly the repetifion of adverse and
extreme weather phenomena such as apf/‘(/j Arosts
or summer ergln‘c.

APOT worked on the Climate and AJr/euHur: In
Mountain Areas (C&A) project uith other entrfres fo
reduce the climate change eltects.

Tﬂg!f/5 thmy realwwy and rmmﬂhy a sustarnalle use of the earth's
halfin g and ram'e/y land Jgﬁadafwn and balﬂy fl;a loss

2

ol 1,,

o Liolo jltﬂ/ ﬂarely

Aorests, Mméamy desertitieation,

Forests cover 30% of the earth's surtace and,

as well as pmw:{/'y sate food and shelfer For
hundreds o IMJ specles, they are essentral

Lor awméahlg elimate change, and frafa:ﬂy
A/M/wre/y and the homes of Indi rgenovs peoples,
Thirteen million heetares of Forests are lost every
|\year, whtle persistent land Jgradaﬁwt has led Tv
the desertrireation of 3.6 Lillion heetares.

75.7 By 2020, ensure the conservation,
restoration and sustarnatle use o
ferrestrial and Inland freshuater

ecosystems and therr servizes, ﬁf;’;’;‘;’"

In partieular forests, wetlands, mountarns

and drylands, in Iine unth Mlljaﬂ’ﬂna set

Aorth In Infernatronal 9&;»):111;

15.2 By 2020, promote sustarnatle
manyﬂnﬂ:fo# all Types of Lorests, halt :
detorestation, restore degraded forests ff';’z_’;;'
and signiticantly inerease retorestation T
and atforestation everyuhere.

754 By 2030, ensure the conservation

of mountatn ecosystems, /ne!udug thetr Chapter ¢
Livdiversity, with a view fo anlmne//y A
therr capacrty to produee Lenefifs that m

are Tral Aor sustarnable Jevelopment

75.5 Take ettective and immedrate action

To reduce the th"ﬂdﬂflﬂll of natural

environments, halt The destruction o2 "M:’” 4

P. 40

Livdiversity and protfeet anJayereJ
speeres Ly 2020

75.5 Take uymf and sgm'f/‘eanf action fo
reduce the JejMJaﬂ'an o# natural
hatifats, halt the loss o Liodiversity
and, Ly 2026, profect and prevent the
extinetion o threatened specres.

Chapter 4: p. 72

75.a MoLilise and srgnitreantly increase
economie resources from all sources fo
tainally wse Liodsh

conserve and
and ecosystems

811y

Chapter I: p. 36

Nature and ajm:ulfura are closely linked and
connected In Trentino. The existence of woodland
and profected areas Letween .lm/‘rjmuﬂy land

has an Imporfant role in ma/hm’n/'y Iigl) levels o
LiodIversity and en:ﬂuryij the presence of ammals
that ean ed»}Aﬂf[’ﬂf?llﬂﬂl/] cmp-m.lemy Inseets.
The future oLjective /s fo 4a#ajuard valvatle wooded
areas and monitfor the situation.

Bee alove

In a confext sueh as Trentino, Livdiversity and
sustarnable njn'cu!fure are closely Inferlinked.

The latter can contritute fo ma/'ﬂfm'n/'ﬂj a l)gl) level
of Livdiversity. The coexistence of drtterent animal
and plant specles In the same ecosystem contritutes,
at-varrous levels, To the rsjulaﬁwr o# drseases and
|pests, pollination, marntenance of the watzr and
nutrienteyele and sorl fertility, erosion control,
elimate ryulaﬁ'w/, as well as carton sequestration.
In order fo preserve Livdiverstty, APOT monifors
the A/‘algiml quality o# sorls us/'ly the GRS-ar
hdex. This Index 15 Lased on the analysis of
edaphie mieroarthropods IIVIIIJ In the fop
centimetres of sorl, where Therr activifres

are most concentrafed.

See alove

APOT contrrms The sﬂ'ahjie Imporfance of the
eonstant mm/‘m'/'y of The health stafus of fhe
|producetion environment as well as the 9urmun4iy
envirenment rhrmgb the spatral jm-;wsnnciy o
he system’s information.

In order To promotfe the development of orqanie
farm/'l/j, APOT has intfiafed and #inanced The
dgﬂm't Oases project.
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The second edition of the Trentino Fruit Growing Sustainability Report summarises the strong
commitment of APOT but, above all, of every single fruit grower to the “Sustainable Trentino Fruit
Growing” project. Without their constant daily efforts to improve from both the technical and the
social point of view there would have been no progress to present and comment upon since the first
edition, and we would not have been able to offer the community such solid evidence of a sustainable
growth process in the sector. As time passes we are becoming increasingly aware of the seriousness

of environmental issues and the need for constant progress in seeking improved solutions to the
concept of “sustainability” within which, together with environmental and social factors, we can also
improve the financial outlook of fruit-growing businesses. For their constant and invaluable support
to the project we must also thank everyone who has contributed to this process, providing guidance
and impetus to the directions and projects undertaken. First on the list is the Autonomous Province
of Trento, starting with its agricultural departments but also including a steady growth in active
cooperation with the Environmental, Territorial, Health and Trentino Marketing sectors. A channel of
frank discussion has also been further developed at the municipal level with the public administration
and local communities, with the intention of informing rather than convincing them, by presenting
knowledge that is useful for making informed decisions that respect the needs of the production
chains as well as the public. Even more outstanding, as this publication highlights, is the extensive
technical and scientific support of the E. Mach Foundation. along with the ever-increasing contribution
of the Museum of Natural Sciences (now known as MUSE), with which major joint ventures can

be developed for a sector that is even more aware of and proactive towards environmental issues.

The crucial support of the agricultural unions also merits particular gratitude, with their immediate
recognition of the APOT proposal as a high-quality and well-balanced opportunity to tangibly express
the efforts, results and plans of fruit-growing businesses in Trentino. We finally also thank all those
voices within society who, sometimes in strongly critical terms, urge the production sector to accelerate
the pace towards the objectives of safety, tranquillity and enjoyment of the environment. To all of you
we confirm, as this report demonstrates, that this is precisely the direction we are taking, in the interest
of producers but mainly in the interest of future generations.
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